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Highlights of Interim Results
T AR E

The Board announces the unaudited consolidated interim results of the EEEMAEBEE2019F6 A30H
Group for the six months ended 30 June 2019.

LEARMEARERIZ AR EFHIRAS -

(Unaudited)
Six months ended 30 June
(RRER)
BZ6H30HL6MEA
2019 2018
2019 % 2018 4F
HK$’000 HK$’000
FET FAET
(RESEUE))
(B =5)
Revenue EERR 949,644 524,223
Profit attributable to the owners RARHRE AEERT
of the Company 77,538 41,275
Earnings per share B ET
- Basic —HR HK1.17 cents  HKO0.63 cents
1.17 B4l 0.63 71l
- Diluted —#E HK1.17 cents  HKO0.63 cents
1.17 4L 0.63 1l
Interim dividend per share SR ERE Nil Nil
1114 et

P

. Revenue of the Group for the Reporting Period was . WENASEZEEGELHB0AE
approximately HK$950 million, representing an increase of VI + BR2018F RIHAIE R AI81% °
approximately 81% as compared with the corresponding

period of 2018.

. Profit for the Reporting Period attributable to the owners of . WEBMAXRRTHES AEMLET
#H78BEBIT 0 2018 F[AHAE

an increase of approximately 88% as compared with the K#188% o

the Company was approximately HK$78 million, representing
corresponding period of 2018.

. Basic earnings per share for the Reporting Period amounted . MEARNERERBFN1177E
to approximately HK1.17 cents, representing an increase fili » #2018 F R AAIE K 4788% °
of approximately 88% as compared with the corresponding

period of 2018.

. The Board does not recommend the payment of an interim . EEeTERRERHEKE -
dividend.

HEZEEARAR —T-AFT %S



Business Review and Analysis

EBRERDF

ANALYSIS OF THE BUSINESS ENVIRONMENT
IN THE FIRST HALF OF 2019

Macroeconomic Environment

According to the World Economic Outlook published by the
International Monetary Fund (IMF), the global economy remained
weak in the first half of 2019. It is expected that the growth rate of the
global economy will be 3.2% in 2019, decreasing from that of 3.6% in
2018. In response to the pressure of economic slowdown, nearly 20
countries, such as Russia and India, had announced interest rate cuts
by the end of June 2019.

In the first half of 2019, China’s GDP has grown by 6.3% as compared
with the same period of the previous year, and the national economy
was running smoothly and advanced steadily. According to the
statistics of the China Electricity Council, power consumption of the
entire society in the PRC has grown by 5.0% in the first half of 2019
as compared with the same period of the previous year; the trend of
steady growth is expected to continue in the second half of the year
with the power consumption of the entire society for the year expected
to grow by 5.5% as compared with the previous year.

Nuclear Power Market and Industry Development

As of June 2019, 449 nuclear reactors located in 31 countries with
a total installed capacity of 400 GW were in operation. 43 of the 54
nuclear reactors under construction are in developing countries, of
which 25 are in BRICS, while only 11 are in developed countries.

Nuclear power plays an important role in the energy restructuring in
the PRC. The Chinese government was committed to increasing the
share of non-fossil fuels in primary energy consumption to around 20%
by 2030. As an important component of non-fossil energy with high
energy density and is suitable for bearing power base load, nuclear
energy is gaining increasing prominence in the energy restructuring
of the future. In the first half of 2019, the national nuclear power
generation in the PRC amounted to approximately 160 billion KWh,
accounting for 4.75% of the total national power generation, which
was significantly lower than the global average of 10%. There are huge
potential in the nuclear power market in the PRC.

With the commencement of commercial operation of Haiyang Nuclear
Power Unit 2 in January 2019, 45 nuclear power units have been put
into commercial operation in China, with a total installed capacity of
45.91 million KW. Later on at the China Nuclear Energy Sustainable
Development Forum hosted by China Nuclear Energy Association in
April 2019, Mr. Liu Baohua, deputy director of the National Energy
Administration, said that China is studying and formulating a new round
of medium and long-term development plans for nuclear power to
promote a high-quality development.

I CGN Mining Company Limited  Interim Report 2019
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Business Review and Analysis

Natural Uranium Market Conditions

In the first half of 2019, the total trading volume in the international
natural uranium spot market was only 26.9 million pounds,
representing a period-to-period decrease of 50%. Spot prices
turned negative after a favourable start. At the beginning of 2019, the
spot index was about USD28 per pound. However, affected by the
uncertain results of Section 232 Investigation of the US, spot prices
have been falling since March. In May, the spot price fell to USD24.1
per pound, the lowest in the first half of 2019, then recovered slightly
and was USD24.7 per pound as at the end of the Reporting Period.

SUMMARY OF THE OPERATION IN THE FIRST
HALF OF 2019

Overall operation

During the Reporting Period, the Group realized a profit of HK$77.54
million and a revenue of HK$949.64 million, represented a significant
increase of 88% and 81%, respectively, as compared with the
corresponding period of 2018. The increase in profit was mainly due
1o the share of results of a joint venture which turned from loss to profit
during the Reporting Period; and the increase in revenue was mainly
attributed to the vigorous expansion of the international market by CGN
Global during the Reporting Period.

Natural Uranium Trading

During the Reporting Period, the Group completed the sale of 354t
self-owned mine products under the Natural Uranium Sales Framework
Agreement and 3.51 million pounds U308N (approximately
1,350.11tU) in the international market, which generated approximately
HK$948.00 million trading revenue.

The existing Natural Uranium Sales Framework Agreement will
expire on 31 December 2019. The Company entered into the New
Natural Uranium Sales Framework Agreement on 14 June 2019, and
the agreement and transactions contemplated thereunder will be
implemented upon approval by the independent shareholders at an
extraordinary general meeting.

Note: According to international practice, the common measuring unit of
natural uranium in international uranium product trade is pound (1b), and
the common units of uranium reserves/production are tons of uranium
(tU) and million pounds of natural uranium, 1 tU approximates 2,599.78
pounds of U308.
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Business Review and Analysis

EBRERDF

Operation of CGN Global

By simultaneously locking up the purchasing and selling price, CGN
Global can ensure that all contracts entered into are profitable. As it
adopted the average cost accounting method, the cost of all natural
uranium purchased constitutes the sales cost for the current period,
and the realizable sales price will fluctuate with the trend of natural
uranium market price, leading to deviation between the secured trading
profit and the book profit.

During the Reporting Period, CGN Global has newly entered into
trading contracts with a total volume of 11.4 million pounds of natural
uranium; among them, 57% of contract clients are from Europe, 39%
from North America and 4% from Asia. CGN Global completed the
international sales delivery of 3.51 million pounds of natural uranium
and recorded revenue of USD92.80 million and loss of USD975,000.
The loss was mainly caused by a mismatch in sales and delivery times.
The high-price sales that have been secured were mostly delivered
in the second half of the year, even though the prices of the majority
of sales delivered in the first half of the year were slightly higher than
the selling costs and gross profit was recorded, it resulted in a book
loss in the first half of 2019 after deducting selling and administrative
expenses. In the second half of 2019, the average sales price secured
were higher than that in the first half of the year. From a year-round
perspective, the secured sales will achieve book profit.

Production and Operation of Semizbay-U

During the Reporting Period, Semizbay-U’s production was 454.15tU,
representing a decrease of 7.9tU as compared with the corresponding
period of 2018, of which the natural uranium produced from the
Semizbay Mine and the Irkol Mine were 174.98tU and 279.17tU
respectively, achieving a half-year planned production completion rate
of 97.19% and 102.54%, respectively. Semizbay-U has not carried out
any exploration activity other than those necessary for production.

During the Reporting Period, the Group’s share of result of Semizbay-U
amounted to HK$19.63 million, representing a turnaround from
the loss recorded in the corresponding period of 2018 (in the
corresponding period of 2018: loss of HK$10.41 million) and a
significant improvement. Such turnaround was attributed to the huge
increase in gross profit from trading achieved by Semizbay-U and the
loss recorded in the corresponding period of 2018.

I CGN Mining Company Limited  Interim Report 2019
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Business Review and Analysis

Uranium Resource Exploration of Fission

During the Reporting Period, Fission continued the winter exploration
that has commenced in 2018. During which, 32 drillholes with a total
length of 3,872 meters had been completed. The exploration cost
was approximately CAD8.40 million. Achievements in this exploration
include: (a) part of inferred resources in R780 area were transferred
to indicated category, thereby increasing the minable reserves of
the mine and improving the economical feasibility of the project; (b)
through a series of additional geological studies, it further identified
the geoengineering and exploitation conditions of the deposit
development, and laid the foundation for the selection of mining
methods and the reasonable design of tailing storage facility in the
feasibility study of PLS Project.

Fission released a pre-feasibility study report of the PLS Project in
May 2019, which indicated that the total resources of the PLS Project
were about 62,034 tons U308, with an average grade of 1.64%;
the total reserves were 41,062 tons U308, with a hydrometallurgical
recovery rate of 96.7%; and the total investment in mining construction
was CAD1,498 million. According to the model hypothesis of “selling
price at USD50 per pound U308, exchange rate at CAD1/USDO.75,
discount rate at 8%”, the production cost of PLS Project is USD6.77
per pound, the internal rate of return is 21%, the net present value
is CAD132 million and the project payback period is 2.3 years. In
addition, the report indicates that there is still room for further increase
in deposit reserves. For further details, please refer to the pre-feasibility
study report dated 30 May 2019 publicated by Fission on its website
“www.fissionuranium.com/news”.
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Business Review and Analysis

EBRERDF

Other Significant Investment Held

During the Reporting Period, the Group did not have significant
investment save for the interests in Semizbay-U and Fission disclosed
above.

Acquisition and Disposals of Subsidiaries, Associates and Joint
Ventures

The Company completed the acquisition of the entire interest of CGN
Global on 17 January 2019. CGN Global is a company incorporated
with limited liability under the laws of England and Wales and has
accumulated good reputation in the field of global uranium trading. The
principle business of CGN Global is trading of natural uranium and its
major operating geographical regions are overseas markets outside
the PRC, focusing on the European and American markets. The major
customers of CGN Global include European and American nuclear
power owners, global nuclear fuel manufacturers, global nuclear
fuel traders, etc. For further details, please refer to the circular of the
Company dated 28 December 2018.

The comparative financial results for the six months ended 30 June
2018 included in the unaudited condensed consolidated financial
statements of the Group has been restated to reflect the acquisition of
CGN Global.

Save for the acquisition of CGN Global, the Group did not have any
material acquisitions or disposals of subsidiaries, associates or joint
ventures during the Reporting Period.

SUBSEQUENT EVENTS

After the Reporting Period, the Company and Kazatomprom held
various rounds of consultations on the acquisition schedule and path of
New Kazakhstan Uranium Project. Both parties reached consensus on
initiating due diligence and accelerating the progress of the project.

] CGN Mining Company Limited Interim Report 2019
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As the results of the Section 232 Investigation of the US became
clearer in July, it is expected that the purchase volume of market
participants such as nuclear power enterprises, natural uranium
producers and investment funds will increase in the second half of
2019 as compared with the first half of the year. The backlog of natural
uranium demand in the earlier period will be released. With the steady
increase of trading volume in the market, spot price is expected to
show an upward trend.

After three years of stagnation, China’s nuclear power industry has
been awarded in a long-awaited development opportunity. On 25 July,
the National Energy Administration confirmed that six nuclear power
plant units, including Rongcheng nuclear power plant in Shandong,
Zhangzhou nuclear power plant in Fujian and Taipingling nuclear power
plant in Guangdong, had obtained construction permission, breaking
the “zero approval” deadlock of nuclear power for the past three years.
This is the first time that China has approved new conventional units
(excluding demonstration reactors) in three years after the approval of
eight nuclear power plant units in 2015. It is believed that the recovery
of China’s nuclear power industry will bring more room for the future
development of the Company.

In the second half of 2019, the Company will complete the purchase
and sale of natural uranium of its own mines in accordance with the
annual plan, actively explore the international market by seizing the
opportunity of market demand release so as to expand the scale of
natural uranium trade and improve trading profit under controllable
risks.

Business Prospect
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Business Prospect

REBRE

For existing projects, the Company will continue to participate in the
operation and management of Semizbay-U, urging it to achieve the
annual natural uranium production target and production cost control
objectives, and strictly controlling management costs and financial
expenses. At the same time, it will push Semizbay-U to speed up the
work on increasing reserves. For Fission, the Company will carry out
technical and economic evaluation of its PLS Project, paving the way
for the steps ahead.

Furthermore, in order to increase the resources interested in and
enhance its overall competitiveness, the Company will accelerate the
progress of New Kazakhstan Uranium Project, conduct due diligence
on the project carefully, and strive for project completion as soon as
possible. Meanwhile, the Company will continue to pay attention to
other high-quality uranium mining projects in areas with rich uranium
reserves such as Kazakhstan, Australia and Africa, as well as uranium
associated minerals and follow-up processing projects of natural
uranium, and seize new opportunities for mergers and acquisitions.

IEF] CGN Mining Company Limited Interim Report 2019

HRRAEE - ARRBHERE2EH
NRAMKEEE  BREAFEREFRAM
EEMNEERAENER  LHREERE
ARBEKAXH - R - SHEESHDE)
MRFERFEERT T - # ¥ Fissiond
A ARRBHEETHPLSIER MR
MR AEEERHE - BT —FTENFHRMN
SFSHEL o

BE  BBEAARFEZERE  RITE
BB S - AR R D0E HEAE e T SR IR
B AR E ERGAE - FEURRG
&M - R - NARSRERINER
BB RAFIE - ENEE iR A
BEIRIE B AN S AR - RAMIKE
MTIRE - EREENNHEES -



Financial Review and Financial Capital

- B3 R B R A A

FINANCIAL PERFORMANCE AND ANALYSIS BIERBR D

The Company’s investments and operating strategies affect its AR ERKERBRE T EEB X
business performance, which as a result reflects in the figures of IR & WM ISREH TIAEIR -
financial statements.

Major Financial Indicators FEHEEE

Six months ended 30 June
HZ6 A30HILAEA

2019 2018

2019 F 20184

(Unaudited) (Unaudited)
(REER) (CREER)

(RESEUEE))
(&E5)

Profitability indicators BRENIER
Gross profit margin (%)’ FEFE (%) 6.59 16.02
EBITDA (HK$'million)2 EBITDA (B &EIL)? 95,818 67,102
EBITDA/Revenue (%)° EBITDA, /% %58 (%)° 10.09 12.80
Net profit margin (%)* 8 2 (%) 8.16 7.87

Operating ability indicators BIER HigE
Days sales of inventory — Average (Days)® FEREXES—FH(XK)S 150 338
Trade receivables cycle — Average (Days)® FEW AR FoRsE R E — 19 (K)° 14 39

Investment return indicators BB L HISE
Return on equity (%)” e 23 B R 2R (%) 4.16 2.24

Profit attributable to the owners of the Company  Z<A T B A FE( i H)

to revenue ratio (%)° ER/E R EE LY R (%)8 8.16 7.87
Return on total assets (%)° B FERIHE (%)° 3.07 1.49

30 June 31 December
2019 2018
20195 2018 4F
6 H30H 12 431 H

(Unaudited) (Unaudited)
(REER) CREER)

(RESEIE))
(F&E7)

Repayment ability indicators EEREDIEE
Current ratio (%)™ STRENLY % (96)10 418.24 333.04
Debt to asset ratio (%) BEBRELE %) 21.71 30.29
Gearing ratio (%)'? EARBELE (%) 27.73 43.45

HEZEFXARAT —T-NFPHERE



Financial Review and Financial Capital

pBEREpEES

1. Difference between revenue and cost of sales divided by revenue 1-
multiplied by 100%.

2. The sum of profit before taxation, finance costs and depreciation of 2
property, plant and equipment.

3. The sum of profit before taxation, finance costs and depreciation of 3
property, plant and equipment, divided by revenue multiplied by 100%.

4. Net profit for the period divided by revenue multiplied by 100%. 4

5. Average inventory (i.e. the arithmetic average of the beginning and the 5.
end of the Reporting Period) divided by average daily cost of sales (cost
of sales divided by 180 days).

6. Average trade receivables (i.e the arithmetic average of the beginning and 6
the end of the Reporting Period) divided by average daily sales (revenue
divided by 180 days).

7. Profit attributable to the owners of the Company divided by total average 7
equity (i.e. the arithmetic average of the beginning and the end of
Reporting Period) multiplied by 100%.

8. Profit attributable to the owners of the Company divided by the revenue 8-
multiplied by 100%.

ERBHBEENAZEZRALEERER
LA100% °

WATGEH - BMEKAXHEDE - BE
RIBITEZM °

WATERN - BEKASHARYDE - &
R R BT E 2 TR LA AR IA
100% -

BB F R DA S RE A SR A 100% -

FEE (AR E P REN FI9E)
ﬁ??&ii’/} R SHE RN (SHE AR A 180
X))o

S35 i Y BR SR (B 3R 5 B A0 3 R &4l
i’:ﬂﬁ)gﬁ?\tﬂlzf;] B ERE(EEER U
180K) °

ARBEANEGE DN RA PSR
(BN E MO REMFIHE) BEBR
LA100% ©

RRRGER AL R FIRR A S R BB TR
LA100% °

9. Net profit for the period divided by total average asset (i.e. the arithmetic 9  REPHEFBIAFEHEE (B4 9 8
?\(/)%r;g.]e of the beginning and the end of Reporting Period) multiplied by RENMFHE) 258 H R 100% ©

10.  Current assets divided by current liabilities multiplied by 100%. 10 REBEERNURESEEBRIA100% °

11.  Total debt divided by total assets multiplied by 100%. 11 EERERUEEEEBRRIA100% -

12.  Total debt divided by total equity multiplied by 100%. 12« EREZERAESETEERIA100% -

FINANCIAL RESULTS ANALYSIS BB DT

Revenue EER

Six months ended 30 June Percentage

HE6 H30H1EAEAR

2019

Movements Change

Increase/ Increase/
2018 (Decrease) (Decrease)
SE)RE FEBE DL
20194 20184 #hn,Cmd) i/ (i)

HK$’000 HK$’000 HK$’000 %
FET FAET TR
(Unaudited) (Unaudited)
(REEZR) (REER)

(RESEUE))

(#2E5))
Natural uranium trading KIRIME 5 947,998 523,124 424,874 81.22
Property investment MERE 1,646 1,099 547 49.77
Total revenue EEFEAE 949,644 524,223 425,421 81.15
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During the Reporting Period, the Group recorded revenue of
HK$949.64 million, representing a substantial increase of 81.15% as
compared with the corresponding period of 2018. It was mainly due
to the significant increase in revenue from sales of natural uranium as
compared with the corresponding period of 2018 as a result of CGN
Global’s efforts to expand into the international market.

Cost of sales

Six months ended 30 June
HZ6H30H61HA

2019

2019 F

HK$’000
FHR
(Unaudited)
(REER)

RANHE 5
HEMANAET

887,093
887,093

Natural uranium trading
Total cost of sales

During the Reporting Period, the cost of sales of the Group was
HK$887.09 million, representing an increase of 101.50% as compared
with that of HK$440.25 million for the corresponding period of 2018.
It was mainly due to the significant increase in cost of sales of natural
uranium as compared with the corresponding period of 2018 as a
result of CGN Global’s efforts to expand into the international market.

Other Operating Income

During the Reporting Period, other operating income of the Company
was HK$15.19 million, representing an increase of 32.57% as
compared with that of HK$11.46 million for the corresponding period
of 2018, mainly due to the significant increase in interest income as a
result of strengthened planned management of funds.

B REEMBER

HEBARN AEEETHRE ¥5040064
BEEBAL BR2018FRH KIIEEE
81.15%  *ZREZHE AT NN
BEIBRTI% - RAMBEEWRAE2018F R
HEANRER -

SHER A
Percentage
Movements Change
Increase/ Increase/
2018 (Decrease) (Decrease)
2 EFHEoOt
20184 #Ehn CR4) i CRid)
HK$’000 HK$'000 %
FET FET
(Unaudited)
(REeEZ)
(RESEIE))
(&)
440,252 446,841 101.50
440,252 446,841 101.50

WEBRA NEBHEEKANAF887.008
BB 2018 FAHIM 44025 5 &%
TLEK101.50% ' TEREZHE QA
AOFAFEBRETS - RAMEEKAIER
2018 FRIHAANIRIE K -

Ht &g WA

WMEBA - ARAIEMLEWAR15.19
BEBT R2018FRHAM11.46 E &R
TR 32.57%  EEZRERME THE
SHETEIMEE - FIBIRABTRAREIL
£ o

HEZEEARAR —T-AFTH%E
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MR REAEMNBER

Selling and Distribution Expenses

During the Reporting Period, the Company’s selling and distribution
expenses amounted to HK$2.67 million, representing a decrease
of 41.96% as compared with that of HK$4.61 million for the
corresponding period of 2018, mainly due to the Company’s increased
effort to control the expenditures.

Administrative Expenses

During the Reporting Period, the Company’s administrative expenses
amounted to HK$12.46 million, representing a decrease of 27.82% as
compared with that of HK$17.26 million for the corresponding period
of 2018, mainly due to the Company’s enhanced cost reduction and
efficiency measures and increased efforts to control expenditures.

Share of Result of a Joint Venture

The joint venture of the Company is Semizbay-U. During the Reporting
Period, the share of result of the joint venture reversed the loss of
HK$10.41 million for the corresponding period of 2018 to the profit
of HK$19.63 million. It was mainly due to the significant increase in
its gross profits for the Reporting Period and the loss recorded in the
corresponding period of 2018. The deposit of Semizbay-U in Qazaq
Banki could not be withdrawn and thus impaired as the bank narrowed
its business scale in the corresponding period in 2018, but was
compensated in the second half year.

Share of Result of an Associate

Fission is an associate of the Company, and the share of profit of
the associate in the Reporting Period was HK$12.13 million (the
corresponding period of 2018: profit of HK$2.88 million), which
included a reversal of long-term investment impairment of HK$15.24
million (the corresponding period of 2018: HK$7.00 million).

During the Reporting Period, part of the share options granted by
Fission to its directors and employees were exercised and 251,728
ordinary shares were issued. As a result, the equity interests in Fission
held by the Company decreased to 19.89% (31 December 2018:
19.90%).

BT CGN Mining Company Limited  Interim Report 2019

HERDHER
WEHAN  AAREERSHEER A2.67
BEBIL B2018FRHH4.61EES
TTEA T 41.96%  EERAEAZARQF KX
NEHERLE -

THRAX

WEBA - ARFTHHAYR1246 88
BIT - 2018 FREIM17.26 BE BT T
P 27.82% + £ EFE KN E MR TEE A
S - MANEEHERAZL -

EE—EeEhEEE
’E

ARABMEEREAHAR  MEHAKX
NAERAEEDEXEEHR2018FREAM
10041 BEEBTEEEAAM19638E
Bws  TERATRIREHANSHQF
Z 5 FEF AR 1L H0 K2 2018 F R HRSR 15 /&5
18 - 2018 FF R HAFH A B 17 BRI 12 7= 4R
TTRTE SR S8R T4 8 k22 75 0 B 1 T B
IREUEETHRRE - BEZERER TEES
F)#1E -

FEfh —RIm i bR AR

KRR ELE AFissionAA]  |E
HARAR BB ECERHNF12.13
BEBIT(2018F R 2888 &
) ERBEFiRRBRERERERD
BE15.24 A& BT (2018 EH : 7.008
BAT) -

HEHIA - Fission A RREEBEARER
BRHEESRERZRNI D BRER

\

1THE » BE1T#H251,728 IR E@A% - AH It -
ARATHAFissionA M EZ B E
19.89% (2018412 A 31 B : 19.90%) °
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Finance Costs

During the Reporting Period, the Company’s finance cost was
HK$10.88 million (the corresponding period of 2018: HK$15.11
million), mainly attributable to the interest expenses incurred by the
borrowings of CGN Global. As the Group repaid the loans from a
fellow subsidiary and improved the usage efficiency of its funds; and no
new external borrowings were made during the Reporting Period, the
finance cost during the Reporting Period decreased as compared with
the corresponding period of 2018.

Income Tax Expenses

During the Reporting Period, income tax expenses of the Company
was HK$6.21 million, representing a decrease of 36.40% as compared
with the corresponding period of 2018, mainly due to the exemption
from dividend tax in Kazakhstan, resulting in the reversal of deferred
tax liabilities accrued in the prior period and a decrease in income tax
expenses for the Reporting Period.

Half-year Profit

During the Reporting Period, the Company’s profit amounted
to HK$77.54 million, representing an increase of 87.86% from
the corresponding period of 2018, mainly due to the significant
improvement in the share of result of the joint venture.

FINANCIAL POSITION

As at 30 June 2019, the Group’s total assets amounted to HK$2,382
million, representing a decrease of 10.92% from HK$2,675 million as at
31 December 2018; the Group’s total liabilities amounted to HK$517
million, representing a decrease of 36.15% from HK$810 million as
at 31 December 2018; and the Group’s total equity and the equity
attributable to the owners of the Company amounted to HK$1,865
million, representing a slightly increase as compared with that of
HK$1,864 million as at 31 December 2018.

Net Current Assets

As at 30 June 2019, the Group’s net current assets amounted to
HK$1,203 million, representing a decrease of 10.32% from HK$1,341
million as at 31 December 2018, mainly due to the repayment of loans
from a fellow subsidiary by CGN Global and prioritising the use of the
Group’s own funds to purchase natural uranium during the Reporting
Period.

fffff BRI B B A A

LS =2

WERA - RAFIBEKRAA10.88EHE
BT (2018 F R - 1511 B E B L) -
TERHEAREREANF B -
BEHRNAEEEE-—HRRNBRAAE
FOORAAEE S FEABEE A ARFILIN
B BEREHRMEKAE2018F R
HATBE ©

FR# X H

WEHA - ARAIFEH Y ACIES
HIT - 2018 F[RIHAR A 36.40% » £ 2
REENSET B R BN D LRI -
BB B AT HRHRAIBEEHIBEE -
WA RHRE AR -

FFEERF

WEMBA - ARANRFAET7TH4BES
JC 82018 F[AIHAIE 11 87.86% @ = EH
BIEM—EEDEREENRNE -

BAFEAR R

M2019F6 A30H  AEBEAEHT A
2,382 HEBIT  ®L2018F 12 A31 HAY
2675 B BATMA10.92% i REEE
BEREEASITEEET - B2018F 12 8
31HHB8I0AEAITIEL 36.16% : A%k
ERRERANREEARLERS
1,865 B B/87T © B20184F 12 A 31 HEY
1,864 B EBILIEFIZK ©

RENEEFE

R2019F 6 A30H » AEBRBEEF
¥ /R1,208 B EBIT - B20184F 12 A 31
H&1,341 B BB T2 10.32% * HAH
FERASAREHEHEQEEE—MH
BRI BRARNERILELERANEEA
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Current assets

As at
30 June
2019

R 2019 F
6H30H

HK$’000
FET
(Unaudited)
(REER)

Inventories =g 774,686
Trade and other receivables U AR 7k K HAth
e RIE 109,845

Amount due from an JE L — P R PRI AR

intermediate holding NEIFIE

company 2,134
Bank balances and cash RITHEF LIRS 694,175
Income tax recoverable BEEITRE T =
Total current assets MEVEEBRR 1,580,840

As at 30 June 2019, the current assets of the Group were HK$1,581
million, representing a decrease of 17.583% as compared with
HK$1,917 million as at 31 December 2018, mainly due to the
repayment of loans from a fellow subsidiary by CGN Global and
prioritising the use of the Group’s own funds to purchase natural
uranium during the Reporting Period.

As at 30 June 2019, the aggregate amount of bank balances and
cash of the Group was approximately HK$694 million (31 December
2018: HK$1,123 million), among which 37% (31 December 2018:
23%) was denominated in HKD, 62% (31 December 2018: 76%)
was denominated in USD, and 1% (31 December 2018: 1%) was
denominated in RMB. The Group did not have any bank deposits
pledged to any banks (31 December 2018: nil).
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REBEE
As at Movements Percentage
31 December Increase/ Change
2018 (Decrease) Increase/
(Decrease)
2018 4F gEE  EPESL
128318 #im CRd) #in/ Osd)
HK$’000 HK$’000 %
FET FHETT
(Unaudited)
(REEEZ)
(RESEVE))
(#e&71))
703,300 71,386 10.15
76,483 33,362 43.62
5,375 (3,241) (60.30)
1,123,056 (428,881) (38.19)
8,728 (8,728) (100)
1,916,942 (336,102) (17.53)

MN2019F6A30H  AEB RS E E
1,581 8 & /8 7T %K20184F 12 A31 H K
1,917EEBTTRAL17.53% ' TERARZ
WEHANEEAREE—HRENBAR
NERLELERAAEERNDERHER
SAB o

R2019F6 A30H ' AEEHEH KR
TR BHeBESHFTHN6UEEET
(201812 A31H : 1,123B&B L) °
HA137% (20184512 A31 H : 23%) A
T 62% (2018412 A31 H : 76%) A%
1%(2018 12 A31H : 1%) AAR
B o REEEAMBITATREIBLERT
(201812 4318 : #&) »



Current liabilities

Trade and other payables

Loans from a fellow
subsidiary
Lease liabilities

Amount due to an
intermediate holding
company

Amount due to a
joint venture

Amounts due to fellow
subsidiaries

Dividend payable

Income tax payable
Total current liabilities

Financial Review and Financial Capital

ffffffffffffffffffffffffffffffffffffffffffffff B 75k IR AT B AR

RBRE

As at As at Movements Percentage

30 June 31 December Increase/ Change
2019 2018 (Decrease) Increase/
(Decrease)

M20195 20184 gEE  EFEHL
6H30H 128318 #i 0sd) #m Cfd)

HK$’000 HK$’000 HK$’000 %
FTERT FHET FHET
(Unaudited) (Unaudited)
(REER) (REER)

(RESEE))
(7&&7))
FETBR R R B At
FERFFRIE 62,066 30,476 31,590 103.66
JEN—FER REW B
NEIZER 261,346 527,560 (266,214) (50.46)
HEas 1,538 - 1,538 N/A
@A
FEA — A A FE AR 8,295 6,132 2,163 35.27
NGIE/E]
B —EeEE 5,513 5,513 = =
I
PRI RKTE A A 1,129 1,668 (539) (32.31)
RIE
FERTRRF 33,003 = 33,003 N/A
&
FERTFR1SHE 5,082 4,246 836 19.69
MENAEERE 377,972 575,595 (197,623) (34.33)

As at 30 June 2019, the current liabilities of the Group were HK$378 MR201946 A30H ' "EBRBAEEA
million, representing a decrease of 34.33% as compared with HK$576 378E BB TT - B2018F 12 31 HHY576
million as at 31 December 2018, mainly due to the repayment of loans BEBILHL34.33%  EBRAZHE

from a fellow subsidiary by CGN Global during the Reporting Period. HRNEERAREE—HREEZNBARNE

e
A °

HEZEEARAR —T-AFTHEE EEI
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Non-current assets

Property, plant and equipment #12 ~ &&= N5 1E

Right-of-use assets BEFARE
Investment properties B
Interest in a joint venture R—HEea&EhE
&3
Interest in an associate R—E
a3
Deferred tax assets EEFRIEE =
Total non-current assets FERENEELTR

As at 30 June 2019, the non-current assets of the Group were HK$802
million, representing an increase of 5.80% from HK$758 million as at 31
December 2018, mainly due to the property held by the Group being
converted to full leasing from partial leasing, resulting in a significant
increase in the carrying amount of investment properties, measured at

As at
30 June
2019

R 2019 F
6H30H
HK$’000

FET
(Unaudited)
(REER)

439
2,640

49,451
194,365
554,115

500
801,510

fair value, as well as an increase in the interest in an associate.
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FRBEE

As at
31 December
2018

2018 4F
12H31H
HK$’000
FET
(Unaudited)
(REeEZ)
(RESEIE))
(&=51))

14,466

30,359
190,706
521,538

496
757,565

Movements
Increase/
(Decrease)

#=4 @J %/E\

Percentage
Change

Increase/
(Decrease)
SENH DL

I GR) 0GR

HK$'000
TAET

(14,027)
2,640

19,092
3,659
32,577

4
43,945

%

(96.97)
N/A
TEA
62.89

1.92
6.25

0.81
5.80

MR2019F 6 A30RH ' "EBERESEE
AB02EHEBIT - ]2018F 12 A31 HMY
758 BEBIITIEING.80%  FEFRAAE—
MASEFBENYEBRIHD HESREE
- BRUAAAR B ENREYEET
BEARLER - RN —EHECENER
BRI -
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Non-current liabilities

As at
30 June
2019

MR 2019 F
6H30H

HK$’000
THET
(Unaudited)
(REER)

Deferred tax liabilities RIEFIBE & 15,603
Loans from a fellow e —E R R B

subsidiary NAElZER 122,530
Lease liabilities HEBE 1,113
Total non-current liabilites  FERBI A (G458 139,246

As at 30 June 2019, the non-current liabilities of the Group were
HK$139 million, representing a decrease of 40.62% from HK$234
million as at 31 December 2018, which was due to the reclassification
of certain loans from a fellow subsidiary from “non-current liabilities” to
“current liabilities”.

Total Equity

As at 30 June 2019, total equity of the Group amounted to HK$1,865
million, representing a slightly increase as compared with that of
HK$1,864 million as at 31 December 2018.

At the end of the Reporting Period, the Company’s gearing ratio (total
debts/equity attributable to the owners of the Company after deducting
intangible assets and goodwill) was 27.73% (30 June 2018: 52.07%).

FINANCIAL CAPITAL

Capital Structure

As at 30 June 2019, the Company had 6,600,682,645 ordinary shares
in issue in total (31 December 2018: 6,600,682,645 ordinary shares),
the market value of the Company was approximately HK$2,277.24
million (31 December 2018: HK$1,584.16 million).

B REEMBER

FRBER
As at Movements Percentage
31 December Increase/ Change
2018 (Decrease) Increase/
(Decrease)
20184 g@HpE  EFHPEsrL
12A31H #i Cd) #in/ Osd)
HK$’000 HK$’000 %
FAET FHTT
(Unaudited)
(RE&EZ)
(Restated)
(&=51))
18,126 (2,523) (13.92)
216,368 (93,838) (43.37)
- 1,113 N/A
ANiE R
234,494 (95,248) (40.62)

M2019F 6 H30H » "EBEIEREEE
A139B BB 20184 12 A31 HEY
234 EHEETTH L 40.62% 0 REZID
A ZMEBARERE FERE B E]HE
[mEhafkl -

MR2019F6 A30H » AEBEEFHEE
1,865 B& BT * BMR20184F 12 A 31 H
A%E1,864 ABB AR o

WEMR - AAREARA B R (G
B/ MREREEREEBROANRRRSE
ANEIGHEZE) B27.73% (201846 A 30
B :52.07%) °

MBER
BAEHE

20196 5308 » ARRHAETER
#%6,600,682,645 % (2018 F 12 A 31 A :
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MR REAEMNBER

Liquidity Risk and Financial Resources

In order to manage liquidity risk, the Company monitors the cash and
cash equivalents and the unutilized credit facility in real time. As at 30
June 2019, the Group has unutilised borrowing facility of USD386.5
million, which can be utilised to provide sufficient cash for the operation
of the Group and lower the impact of cash flow volatility.

The Group has sufficient financial resources for daily operation and
business and does not have seasonal borrowing demands. If any
suitable acquisition opportunity arises in the future, the Group will raise
funds from diverse financing channels.

Exposure to Foreign Exchange Risk and Currency Policy

During the Reporting Period, the Group’s sale and purchase of
products were mainly settled in USD and RMB (corresponding period
of 2018: USD and RMB). Daily expenses of the Company, including
administrative expenses, selling and distribution expenses, were mainly
settled in USD, HKD and RMB (corresponding period of 2018: USD,
HKD and RMB). The Group did not enter into any forward contracts,
interest or currency swaps, or other financial derivatives for hedging
purpose, nor did it experience any material difficulty or negative effect
on its operations or liquidity as a result of fluctuations on currency
exchange rates.

Contingent Liabilities

During the Reporting Period, the Group had no material contingent
liabilities (31 December 2018: nil).

External Guarantee and Charge of Assets

During the Reporting Period, the Group did not have external guarantee
and there were no charge on any assets (31 December 2018: nil).

CHANGE IN ACCOUNTING POLICIES

Details of change in accounting policies as required by the applicable
accounting standard has been set out in Note 3 to the Condensed
Consolidated Financial Statements.
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DISCLOSURE OF INTERESTS

(a) The Directors’ and chief executives’ interests and short
position in the shares, underlying shares and debentures
of the Company or any associated corporation

As of 30 June 2019, none of the Directors and the chief executives
of the Company had any interests and short positions in the shares,
underlying shares and debentures of the Company or its associated
corporations (as defined in the part XV of the SFO) which were required
to be notified to the Company and the Stock Exchange pursuant to
divisions 7 and 8 of part XV of the SFO (including interests and short
positions which they were taken or deemed to have taken under such
provisions of the SFO), or which were required, pursuant to section
352 of the SFO, to be entered in the register referred to therein, or
which were required, pursuant to the Model Code to be notified to the
Company and the Stock Exchange.

(b) Substantial shareholders’ interests and short positions in
the shares and underlying shares of the Company

As at 30 June 2019, according to the register kept by the Company
pursuant to section 336 of the SFO and so far as is known to, or can
be ascertained after reasonable enquiry by the Directors, the following
persons/entities, other than a Director or chief executives of the
Company, had an interest or short position in the shares and underlying
shares of the Company which would fall to be disclosed to the Company
under the provisions of divisions 2 and 3 of Part XV of the SFO:

Name of shareholder Capacity
RRER 5%
Substantial shareholder

TERF

CGNPC (Notes 2, 3 and 4)
tEREERR (FE2 3Rk4)
CGNPC-URC Development (Notes 2 and 4)

RprEgs

hEZERER (M2 Rk4) XEEERR
China Uranium Development (Note 4) Beneficial owner
hEIshEE R (i 4) EREEA

Interest in a controlled corporation

Interest in a controlled corporation

Disclosure of Interests

SRR

EREE

(@ ESRTHAINRAQXIA[EM
HBEE KRG  HERORE
BERZEERAR

HZE20196F6 A30H @ WEANAEES
THRBHERAAT REAHEE(ERR
BHREEGRGIZEXVE) Bk G - FBER
MREEFET  HEREBEES KB
%xv*ll%?&s/u BAMEGANN R KRB
itz RkAE (REREFESRBER
1&”%%«3{I%Yf)s‘zﬂ&#ffﬁmﬁ{’ﬁmﬁm%ﬁé
RoxE)  SRBEFESRHEGHIZE 352
ERARTE ,,\uaﬁEA;Zﬂmﬁfriéi‘nEﬂﬁW%ﬁn&
wRE G IRBRETAFHIGAR

R ZHER AR °

(b) EFERRRAAFARGREER

R ZEERAR
B Z20195F6 A30R ' AR AIRIEES

KR GDISE 336 RN EFEMN B LM -
MESEFLAEEREMAMELTER - T
SINE/ B (TERERRRDEEHITH
RE) RARB R RARBER O P HEAR
1BRE 7 METE RPIZE XV 885 2 & 399 Bb ik
MARARR AR ENRRIORE

Approximate
percentage of

Number of shares shareholding
REEE Bat

4,467,887,558 (L) 67.69% ()
4,288,695,652 (L) 64.97% (U
4,088,695,652 (1) 64.97% )

HEZEXARAR
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Disclosure of Interests
e=nEgE J

Approximate
percentage of
Name of shareholder Capacity Number of shares shareholding
RRER 56 RAHE ARl
Other shareholders
AMRE
Hong Kong Xinmao Investment Co., Limited (Note 5) Beneficial owner 659,400,000 (L) 9.99% (L)
BRERREBRAA (Fizs) EREEA
Hainan Mining Co., Ltd (Note 5) Interest in a controlled corporation 659,400,000 (L) 9.99% (L)
BEBEERHERAR (Fis) R RS
Shanghai Fosun Industrial Investment Co., Ltd. (Note 5) Interest in a controlled corporation 659,400,000 (L) 9.99% (L)
LBEEERREBRAF (FHiEs) RHEERR
Shanghai Fosun High Technology (Group) Co., Ltd. (Note 5)  Interest in a controlled corporation 659,400,000 (L) 9.99% (L)
PEEEENE (5E) BRAR (Fis) RmEE R
Fosun International Limited (Note 5) Interest in a controlled corporation 659,400,000 (L) 9.99% (L
EEERERAR (Fizs) R RS
Fosun Holdings Limited (Note 5) Interest in a controlled corporation 659,400,000 (L) 9.99% (L)
EEZRARAR (MF5) REEERR
Fosun International Holdings. Ltd. (Note 5) Interest in a controlled corporation 659,400,000 (1 9.99% (L)
BERRERERAR (Fs) REEERER
Guo Guangchang (Note 5) Interest in a controlled corporation 659,400,000 (L) 9.99% (L)
HES (F5E5) R RS
Hainan Haigang Group Co., Ltd. (Note 5) Interest in a controlled corporation 659,400,000 (L) 9.99% (L)
BHSAEEARAR (o) REEERR
State-owned Assets Supervision and Interest in a controlled corporation 659,400,000 (1 9.99% (1)
Administration Commission of Hainan Province (Note 5)
BEELNEAEEEEERZEE (o) R E RS
Notes: FiEE -
1. (L) denotes long positions. 1. LRERFE
2. CGNPC holds 100% of the equity interests of CGNPC-URC 2. FEZEEARSEREZMEER
Development, which in turn holds the entire issued share capital of China 2R AR AN s - iR EAR R
Uranium Development. Therefore, each of CGNPC and CGNPC-URC HETFRMERENZPE FHITR
Development is deemed to be interested in the interest held by China Ko B PEZEBARRPEZ
Uranium Development. HERESERGRAEEPRHESE
FRPTHEHI MRS
3. CGNPC is also interested in 179,191,906 shares held by other wholly- 3. FEZEEARTREMEENE A
owned subsidiaries. Eﬁﬁ #9179,191,906 A& A% 17 A #E A 4
25
4. The long positions represent () the 4,278,695,652 shares held by China 4. ZEREBETEMERREAN
Uranium Development; and (i) the security interests of 10,000,000 shares 4,278,695,652 RAX D ; K (i) —RE=
pledged by a third party. 7? 48 £ 10,000,000 AR A% A7 & 5 48 12
25,
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5. According to the information provided by Guo Guangchang and the
State-owned Assets Supervision and Administration Commission of
Hainan Province (“Hainan SASAC”), Hainan Mining Co., Ltd (“Hainan
Mining”) is the sole shareholder of Hong Kong Xinmao Investment Co.,
Limited (“Hong Kong Xinmao”), which in turn is the beneficial owner
of 659,400,000 shares. Hainan Mining is owned as to 35% by Hainan
Haigang Group Co., Ltd. (“Hainan Haigang”) and 54% by Shanghai
Fosun High Technology (Group) Co., Ltd. (“Fosun High Technology”)
(including 18% directly held by Fosun High Technology and 36% held by
Shanghai Fosun Industrial Investment Co., Ltd. (“Fosun Industrial”), its
wholly-owned subsidiary). Hainan Haigang is wholly-owned by Hainan
SASAC. Fosun High Technology is wholly-owned by Fosun International
Limited. Fosun International Limited is owned as to 71.55% by Fosun
Holdings Limited (a wholly-owned subsidiary of Fosun International
Holdings. Ltd.). Fosun International Holdings. Ltd. is owned as to 64.45%
by Guo Guangchang.

Accordingly, each of Hainan Mining, Hainan Haigang, Hainan SASAC,
Fosun Industrial, Fosun High Technology, Fosun International Limited,
Fosun Holdings Limited, Fosun International Holdings. Ltd. and Guo
Guangchang is deemed to be interested in the shares held by Hong Kong
Xinmao.

Save as disclosed above, the Directors are not aware of any person as
at 30 June 2019 who had an interest or short position in the shares and
underlying shares of the Company which would fall to be disclosed to
the Company pursuant to Divisions 2 and 3 of Part XV of the SFO.

DIRECTORS’ AND CHIEF EXECUTIVE
OFFICER’S RIGHT TO SUBSCRIBE FOR
SHARES

Save as disclosed in this report, none of the Company’s Directors and
chief executive officer (including their spouse and children under 18
years of age) had any interest in, or had been granted, or exercised, any
rights to subscribe for shares, warrants or debentures (if applicable) of
the Company and its associated corporations (within the meaning of
the SFO) during the Reporting Period.

Disclosure of Interests

B E

5. BEDBEERSHEBRTREEEL
BERZE8S([BEEEZDIREN
R BEEERGERAR (SR
BE|)EEAEXREERARAUE
BERDNOE—RE MESEXE
659,400,000 MM E=HEE A 8
AEEREESNEBARAR(E
AWM EBEBREHEEEES
B BRAT(ELESRE])
BEM% (BREEESRFEER A
Mi18% RE2EWEB AR FEEEE
XREBRAR(EEEXDFAD
36%) - BEEMMEERELZ2EHE
- BESHNEAREERBRARAR
2BEE MEEBEBEERATHE
EERBERAR(EEBBRERER
NAMEENBAR)HHE71.55% *
EEBRBRERERARHBEESAE
64.45% ©

Bt - BmiEE  BrmEH - BHE
AL HEEX EESNE #EE
BRERAE  EEFERAERAR
EEBRRERARAGALEBESEE
WRRERBBBXSANRNOE

)
=S o
fm

Br EXXPTIREESN - B Z=2019F6 H308 -
EFWTMBEEMALRERRRGN R
HEAROTHBEREES MG EMIE
XVEBEE 2 & 37 B/ARI AL R B2 My i 7
KR ©

EERTRABRBRNS <
R

BAREREIN REPALRREER
TR AR (B RERBRARW 18N T
OMBEARRRREBEAE(ERRE
MBI Mk - RREE S ER
FONER) A EA LR - TEERT
SATE AR RB - RBAEE L ERE
REHYRER

HEZBEBEARAR —T-AFHHRE



Other Information

Hi&®

SHARE OPTION SCHEME

The Company has adopted a share option scheme at the annual
general meeting of the Company held on 2 June 2010 (the “2010
Share Option Scheme”). The 2010 Share Option Scheme will remain
in force for a period of 10 years and will expire on 1 June 2020. Since
the adoption of the 2010 Share Option Scheme, no share options have
been granted.

PURCHASE, SALE OR REDEMPTION OF THE
LISTING SECURITIES OF THE COMPANY

During the Reporting Period, neither the Company nor any of its
subsidiaries had purchased, sold or redeemed any of the listed
securities of the Company.

SHARE CAPITAL

As of 30 June 2019, the total share capital of the Company was
6,600,682,645 shares.

EMPLOYEE INFORMATION

As of 30 June 2019, the Group had 15 employees (30 June 2018: 24
employees), of which 7 were located in Hong Kong, 3 were located in
Kazakhstan and 5 were located in the United Kingdom.

The Company’s employee remunerations are commensurate with
performance and comparable to the prevailing market rates. The
Group treasures internal training of employees and also encourages
staff to develop themselves on a continuous basis through external
training programs, so as to improve their abilities to meet challenges
and increase the market competitive edge of the Group. Total staff
costs during the Reporting Period amounted to approximately
HK$4.44 million (30 June 2018: approximately HK$8.99 million).

DIVIDEND

The Board does not recommmend the payment of an interim dividend for the
six months ended 30 June 2019 (2018: no payment of interim dividend).

REVIEW OF INTERIM RESULTS

The unaudited interim financial statements of the Group for the six
months ended 30 June 2019 have been reviewed by the Company’s
audit committee and external auditors of the Company, SHINEWING
(HK) CPA Limited.

I CGN Mining Company Limited Interim Report 2019
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AUDIT COMMITTEE

The Company has established the audit committee in compliance with
the requirements of Rule 3.21 of the Listing Rules and the Corporate
Governance Code with written terms of reference. The audit committee
comprised two INEDs and one NED, which is an important link between
the Board and the auditors. The main responsibility of the audit
committee is to assist the Board by provision of independent opinions
on the effectiveness of the financial reporting procedures, internal control
and risk management systems of the Group. During the Reporting
Period, the audit committee has convened two meetings in total.

The audit committee has reviewed the accounting principles and
practices adopted by the Group in preparing the Group’s unaudited
financial statements for the six months ended 30 June 2019 and
discussed the auditing, internal control and financial reporting
matters with the management. Also, the Group’s unaudited financial
statements for the six months ended 30 June 2019 have been
reviewed and adopted by the audit committee, which is of the
opinion that such statements comply with the applicable accounting
standards, and the Listing Rules and legal requirements, and that
adequate disclosures have been made.

MODEL CODE

The Company has adopted the Model Code as the principle standards
of securities transactions for Directors. All Directors have confirmed,
upon specific enquiry by the Company, that they have complied with the
required standard set out in the Model Code during the Reporting Period.

CORPORATE GOVERNANCE

The Company’s corporate governance policy has followed the
guidelines of the Corporate Governance Code. In the opinion of the
Board, the Company has complied with all the code provisions set out
in the Corporate Governance Code during the Reporting Period.

As at the date of this report, the Board comprises two EDs: Mr. An
Junjing (chief executive officer) and Mr. Chen Deshao; three NEDs: Mr.
Yu Zhiping (chairman), Mr. Sun Xu and Mr. Yin Xiong; and three INEDs:
Mr. Qiu Xianhong, Mr. Gao Pei Ji and Mr. Lee Kwok Tung Louis.

On behalf of the Board
Mr. An Junjing
Chief Executive Officer

Hong Kong, 29 August 2019
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Report on Review of Condensed Consolidated Financial Statements

ERR S M B HRREARE

faikPAa

Shine‘zomg

SHINEWING (HK) CPA Limited
43/F, Lee Garden One

33 Hysan Avenue

Causeway Bay, Hong Kong

To the Board of Directors of CGN Mining Company Limited
PEXEEERAE

(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial statements
of CGN Mining Company Limited (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) set out on pages 30 to 80 which
comprise the condensed consolidated statement of financial position
as at 30 June 2019 and the related condensed consolidated statement
of profit or loss, condensed consolidated statement of profit or loss
and other comprehensive income, condensed consolidated statement
of changes in equity and condensed consolidated statement of cash
flows for the six-month period then ended, and other explanatory
notes. The Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of a report
on interim financial information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34 “Interim
Financial Reporting” (“HKAS 34”) issued by the Hong Kong Institute
of Certified Public Accountants (the “HKICPA”). The directors of the
Company are responsible for the preparation and presentation of
these condensed consolidated financial statements in accordance
with HKAS 34. Our responsibility is to express a conclusion on these
condensed consolidated financial statements based on our review, and
to report our conclusion solely to you, as a body, in accordance with
our agreed terms of engagement, and for no other purpose. We do not
assume responsibility towards or accept liability to any other person for
the contents of this report.
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Report on Review of Condensed Consolidated Financial Statements

ERRS U BHRREARE

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the HKICPA. A review of these condensed consolidated
financial statements consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that
might be identified in an audit. Accordingly, we do not express an audit
opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes us
to believe that the condensed consolidated financial statements are not
prepared, in all material respects, in accordance with HKAS 34.

SHINEWING (HK) CPA Limited
Certified Public Accountants

Pang Wai Hang

Practising Certificate Number: P05044

Hong Kong
29 August 2019
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Condensed Consolidated Statement of Profit or Loss

ERGRERER

For the six months ended 30 June 2019 & Z=2019%6 301 1-61# A

Six months ended 30 June

BZ6H30H1L6MEA
2019 2018
2019 % 20184
HK$’°000 HK$’'000
FHET FAT
(Unaudited) (Unaudited)
(REHEZX) (CREEER)
(RESEUE))
(&E5)
Revenue R 4 949,644 524,223
Cost of sales SHER A (887,093) (440,252)
Gross profit EF 62,551 83,971
Other operating income HEas LA 15,194 11,461
Selling and distribution expenses HE R HAX (2,674) (4,607)
Administrative expenses TR (12,455) (17,255)
Changes in fair value of
investment properties KREMENREESH 10 243 110
Share of result of a joint venture Bih—EAaEhEES 19,630 (10,409)
Share of result of an associate FE(E—EEBE RS 12,132 2,876
Finance costs FEZ 9N 5 (10,877) (15,114)
Profit before taxation B F BT ) 83,744 51,033
Income tax expenses FriSfisz 6 (6,206) (9,758)
Profit for the period attributable RABEAR A
to owners of the Company FE(SHARE A 7 77,538 41,275
Earnings per share HREEF 9
Basic HAK HK1.17 cents  HKO0.63 cents
1.17 384 0.63 811l
Diluted b1 HK1.17 cents HKO0.63 cents
1.17 4l 0.63 7811l
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

AR EEE R HMEERER

For the six months ended 30 June 2019 & Z=2019%6 301 161 A

Six months ended 30 June

HZ6H30HIL6{ER
2019 2018
20194 2018 4F
HK$’000 HK$’000
FEx FATT
(Unaudited) (Unaudited)
(REEER) (REEEZ)
(RESEIET))
(FeE5)
Profit for the period B A 77,538 41,275
Other comprehensive income (expense): Ep2mmdas () ¢
Items that may be subsequently reclassified ~— H#&5t Al EF I E 1875
to profit or loss: ZHEH
Exchange differences on translation of BREBINEE IR E
financial statements of foreign operations EEZEREZE (509) (451)
Exchange differences on translation of BE A S EMSHRE
financial statements of a joint venture EEZERE=R (1,481) (3,794)
Exchange differences on translation of B — e EBIRE
financial statements of an associate EECERZR 20,427 (26,420)
18,437 (80,665)
Items that will not be reclassified subsequently A& T @ Ex 7452 187
to profit or loss: ZIEE :
Gain on revaluation of property S EEL R Gy 5,412 =
Income tax relating to items that will not be HieTessEEENER
reclassified subsequently FriSit (1,353) =
4,059 =
Other comprehensive income (expense) B HE At 2w es (FAsZ)
for the period 22,496 (80,665)
Total comprehensive income for the period KAREE ARIHEA
attributable to owners of the Company ZHEWSBEE 100,034 10,610

HEZEFXARAT —T-NFPHERE



Condensed Consolidated Statement of Financial Position

B4R S B HE AR L 2R

As at 30 June 2019 201946 H30H

30 June 31 December 1 January
2019 2018 2018
20195 20186 20184
6HA30H 12A31H 1A18
HK$’000 HK$'000 HK$'000
THx THT THT
(Unaudited) (Unaudited) (Unaudited)
(REER) (REERZ) (REERZ)
(RESEIE) (RESEIE)
(4 E=51) (& 5751)
Non-current assets FRBEE
Property, plant and equipment ME - BE K& 10 439 14,466 16,871
Right-of-use assets BEFRE 11(a) 2,640 = =
Investment properties REME 10 49,451 30,359 31,427
Interest in a joint venture R—AAELE 13 194,365 190,706 161,280
Interest in an associate R—EE ¥ R 14 554,115 521,538 550,202
Deferred tax assets ERREAE 500 496 737
801,510 757,565 760,517
Current assets RBEE
Inventories FE 12 774,686 703,300 796,889
Trade and other receivables FEURBR 2 I E At JE U 208 15 109,845 76,483 131,932
Amount due from an intermediate e — P R AR A A
holding company EVE] 16 2,134 B 1,546
Bank balances and cash RiTEERAE 17 694,175 1,123,056 1,182,240
Income tax recoverable AR EI TS EIR - 8,728 4,280
1,580,840 1,916,942 2,116,887
Total assets EEAER 2,382,350 2,674,507 2,877,404
Current liabilities RBEE
Trade and other payables ENRRRAMENTE 18 62,066 30,476 93,260
Loans from a fellow N —FER R B AR
subsidiary ZER 19 261,346 527,560 354,483
Lease liabilities HEGE 11(0) 1,538 - -
Amount due to an intermediate BN —RPEERAR
holding company £} 16 8,295 6,132 6,490
Amount due to a joint venture Ef—RaEtERE 20 5,513 5,513 5,513
Amounts due to fellow subsidiaries ENRZNBARZIE 21 1,129 1,668 1,212
Dividend payable FEATARA 33,003 - -
Income tax payable [E{TFTE R 5,082 4,246 4,063
377,972 575,695 465,021
Net current assets REEEFE 1,202,868 1,341,347 1,651,866
Total assets less current liabilites ~ EEAERRBHERE 2,004,378 2,098,912 2,412,383
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Condensed Consolidated Statement of Financial Position

B AR S B IR L &

As at 30 June 2019 7201946 A30H

30 June 31 December 1 January
2019 2018 2018
20195 20186 20184
6H30H 12A31H 1A18
HK$’000 HK$'000 HK$'000
TR THL THL
(Unaudited) (Unaudited) (Unaudited)
(REER) (REE&ER) (REEE%)
(RESEIE) (RESEIE)
(4 E=51) E &)
Capital and reserves EXRGE
Share capital A 22 66,007 66,007 66,007
Reserves [ 1,799,125 1,798,411 1,756,079
Total equity EREE 1,865,132 1,864,418 1,822,086
Non-current liabilities ERBEE
Deferred tax liabilities EILEHIERE 15,603 18,126 13,106
Loans from a fellow subsidiary R —faRZHB
NRIZER 19 122,530 216,368 577,191
Lease liabilties HEEE 11(0) 1,113 = =
139,246 234,494 590,297
2,004,378 2,098,912 2,412,383

REZEBERRAR —T—NFRHRE



Condensed Consolidated Statement of Changes in Equity

DR RSy Fa B

For the six months ended 30 June 2019 & Z=2019%6 301 1-61# A

Equity attributable to owners of the Company
KARERARGRE
Exchange Share
Share Share Revaluation ~ Capitll ftranslation ~ options  Reseve  Retained Other
capital  premium  reserve  reseve  reseve  reserve fund  eamings  reserve Total

Be  REE EfRE  EARE ENGE BREEE BREE  REEN  RMER it
HKS000  HKS'000  HKS'000  HKS000  HKS000  HKS000  HKS000  HKS000  HKS000  HK$000
TAn  TEn  TEn TR TR TEr T TEm TEn  TEn
(Note a) (Note b)
(Kta) (Kzb)

At 1 Janvery 2019, as originally stated 2019 1A 18

(WR%E5) 66,007 1,081,112 - - (614219 154 588 130529 (18741) 1812429
Efect of adopting merger accounting. ~ RIH4 6A4
for common control combination Altgii v - - - D% - - - B - 5199
At 1 January 2019 (unaudited) R019%1 1R

(A7) 66007 1,681,112 - BN (B9 54 2 TR (1874) 1964418
Proft for the period R = - - - - - - TSR - 7158
Other comprehensive expense FEREpRER
for the period:
(Gain on revaluaton of property VY - - 5412 - - - - - - 542
Income tax reating to tems that wilnot - RS EHAIEEE 2
be reclassfied subsequenty i - - (13 - - - - - - (138
Bchenge diferences on transon ~ #ES) SRR
offancil statements EE/EHEE
of foregn operations - - - - (509) - - - - (509
Bichangs diferences on transionof ~ AE-FARMEEER
francil siaements of ajoitventure.~ Et2ER 22 - - - - (i) - - = - (148)
Bxchangs diferences on transhionof ~ AE- BB EE AR
fnencia stalements of anassociale Bt 7B EE - - - - 04 - - - - N4
Total comprehensive inome Bt
for the period - - 4,059 - 18437 - - 11,538 - 100,034
Mergerresenves arsng fomcommon -~ AFEHAREL 246
corirl combination - - - (B = J J - (0m0) (66,33
Dividend recognised as disrbuion AR ZRE
Note) (Riste) - = = = = = - (33009 - (3009
Share of ot esene of massockte Bl SR EMEL - - = = - = § = 18 18
At 30.ure 2019 e R019%6 3908

(RiTEH) 66007 1681112 4089 - [59579) 15 2158 B03TES (121799 1,865,132
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Condensed Consolidated Statement of Changes in Equity

AR S

TYES

For the six months ended 30 June 2019 & Z=2019%6 301 161 A

Equity attrioutable to owners of he Company

Exchange
tranglation
resenve
B Ele
HK$'000
T

Share Share
capital jum
s
HK$'000

Capital
resene
BAGRE
HK$'000 HK$ 000
ThT Thn

At1 January 2018, as originally stated 1201851 f18

options
reserve
ERERR
HK$ 000
AT

Other
resenve

Retained
eamings
EREe  REEN  HtEk
HK$'000 HK$'000 HK$ 000

Thr Thr T
(Note a) (Note b)
( (Hiztb)

Reserve
fund

(ME%E3) 66,007 1,681,112 - (647,207) 154 21,683 642,322 (19216) 1,790,755
Effect of adopting merger accounting  SERIZEIABHTMA B
for common control combination €3tk F2 - - 23265 - - - 8,066 - 31,331
At 1 January 2018 (unauditea) RO18E1A1H
(ReE27) 86,007 1,681,112 28265 (547.207) 154 7583 65038 (921 1,822,086
Profit for the period REFRT = - - - - - 41,275 - 44,275
Other comprehensive expense TEFEMRERR
for the period:
Exchange diferences on translation B BN £REKSH
of financial tatements of EEEHER
foreign operations - - - (451) - - - - 451)
Exchange differences on tranglation of E-HAS M EEKSRR
financial statements of ajoint venture  EA7EREE - - - (3,794 - - - - (3,794)
Exchange differences on tranglation of & —TE& MBI HE
financial statements of an associate  EvEREE - - - (26,420) - - - - (26,420)
Total comprehensive (expense) BN2E(FR) haes
income for the period - - - (30,665) - - 4275 - 10,610
Dividend recogrised as BRI IRE (Hke)
distribution (Note 8) - - - - - - (13,201) - (18,201)
Share of other reserve of an associate B[ —THEE P £ HEE - - - - - - - 434 434
At30 June 2018 R2018E6 A0 A
(unaudited and restated) (REEGREET) 66,007 1,681,112 23,265 (577,872) 154 21,583 678,462 (718,782 1,819,929
Note (a): The subsidiary in the People’s Republic of China (the “PRC”) has appropriated fiaE () - AP EARLRE ([ E ] ZHEARE &
10% of the profit to reserve fund. The reserve fund is required to be retained in the wm10% R EZREES - ZRHEELERE
account of the subsidiary for specific purposes. RZEMBARZRE R - SMERFERR -
Note (b): The other reserve represents (i) the difference between the consideration Bt 5E (o) : EAb AT () BIRERIZESI T 2 #1554 6K

of United States dollars (“USD”) 133,000,000 (equivalent to approximately
HK$1,030,899,000) and the aggregate paid-in capital of L FF M4 #ERIEE
BRAR] (for identification purpose, in English, Beijing Sino-Kazakh Uranium
Resources Investment Company Limited, referred to as “Beijing Sino-Kazakh”) of
Renminbi 823,770,000 (equivalent to approximately HK$944,534,000) acquired
under business combinations under common control, (i) the difference between
the consideration of USD8,553,800 (equivalent to approximately HK$66,335,000)
and the aggregate paid-in capital of CGN Global Uranium Limited (the “CGN
Global”) of USD3,000,000 (equivalent to approximately HK$23,265,000) acquired
under business combinations under common control and (jii) share of other
reserve of an associate.

B8R 8 133,000,000 T ([ £ ) (AHE
1R %71,030,899,000 % 7T ) E L 7 R 15 i & IR
BERRAT ([ERPR ) BAEAREEA
R# (T AR# 1)823,770,0007T (HHE R4
944,534,000 7T ) Z MR Z=EE -« (i) IRIEIER]
EHIT 2 %546 B R (8 8,553,800%
JL (1 4966,335,00078 7T ) B2 P A% B
HEMRMEARAR ([HEQR ) BEHER
#2%83,000,0003 7T (1HF R 4)23,265,000/%
TT) 2 FEIRYEEE K (iff) PR —FIEE A R H

REZEXARAR

—E-NFREwRE



Condensed Consolidated Statement of Cash Flows

FRGERERER

For the six months ended 30 June 2019 & Z=2019%6 301 1-61# A

Six months ended 30 June

EZ6H30HL6MEA
2019 2018
20195 2018
HK$’000 HK$'000
FHET FAET
(Unaudited) (Unaudited)
(REER) (REHEZ)
(RESEIET)!
(& =7)
Net cash (used in) from operating activities SRR (BT ) TSR & 55
Increase in inventories FEEM (72,099) (54,529)
(Increase) decrease in trade and JRE M AR 5% e L A FE W R IE
other receivables (3 m)md (30,549) 15,051
Increase (decrease) in trade and FERTBR R SR L AT 2E
other payables O ) 32,034 (9,205)
Other operating cash flows HiKERemneE 53,018 54,287
(17,596) 5,604
Net cash (used in) from investing activities REEE (FTA) SR e 58
Interest received BUFLE 11,690 1,171
Purchase of property, plant and equipment BEME - BENMR (19) ©)
Dividend received from the joint venture WEIE & ERRRF 14,490 -
Acquisition of a subsidiary under common control [ H| T ek — M E A =) (66,335) -
(40,170) 1,165
Net cash used in financing activities BMEEBAR e FE
Interest paid on loans from a fellow subsidiary S —FHRAWE AR
FEFRHIFE (11,273) (15,339)
Advance of loans from a fellow subsidiary WE—HRRKBARNER 27,180 7,755
Repayment of loans to a fellow subsidiary EE—RRZRNEARRER (387,232) (120,008)
Repayment of lease liabilities EEHERE (806) -
(372,131) (127,592)
Net decrease in cash and cash equivalents R kReFEEE R FE (429,897 (120,823)
Cash and cash equivalents at 1 January RN1A1BZ2RE RAEFEIEE 1,123,056 1,182,240
Effect of foreign exchange rate changes [EREE) 22 1,016 (174)
Cash and cash equivalents at 30 June, M6 A30BRE REEEEIER -
represented by bank balances and cash ERITAEE KRR E 694,175 1,061,243
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Notes to the Condensed Consolidated Financial Statements

RS T B R M aE

For the six months ended 30 June 2019 #, 201946 A30H 61 A

1. GENERAL AND BASIS OF PREPARATION

1.1

1.2

General

CGN Mining Company Limited (the “Company”) was
incorporated in the Cayman Islands as an exempted
company with limited liabilities. The shares of the
Company are listed on The Stock Exchange of Hong
Kong Limited.

The principal activities of the Company and its
subsidiaries (collectively referred to the “Group”) are
trading of natural uranium, property investment and
other investments.

The condensed consolidated financial statements
are presented in Hong Kong dollars (“HK$”) while the
functional currency of the Company is USD. As the
Company is listed in Hong Kong, the directors of the
Company consider that it is appropriate to present the
condensed consolidated financial statements in HKS.

Basis of preparation

The condensed consolidated financial statements
have been prepared in accordance with Hong Kong
Accounting Standard (“HKAS”) 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (the “HKICPA”) as well as
the applicable disclosure requirements of Appendix 16
to the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited.

As disclosed in note 23, a business combination under
common control was effected during the current
period. The unaudited condensed consolidated financial
statements incorporate the financial information of the
combining entities as if they had been combined from
the date when the combining entities first came under
the control of the controlling party.

The impact on the consolidated reserves of the
Group arising from the common control combination
is disclosed in note 23 of this unaudited condensed
consolidated financial information.

1. —REBREREE

1.1

1.2

— AR
EEEEER AR (A
AR )) ARALESER
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ARABRBREEBA R

ZFABRAR LT e

AR REMBAR (AT
PRSI AEE]) ZERE
BRARMES  WER
BENREHMKE -

B A M RKRIAB T
25 MARFNINEE
BRET - ARAKRA T
REBLT  ARBESF
RRAETZ2IERES
BBHERIBEE -

mERERE

MR B HR K IR
HEBGFMAGHEMZ
BB ETERE34R P H
MERE] REBBMARS
FTBE R QA& % M8 Bl
Bt 8% 16 2 i A K B 15 E R
B o

FANF R 23 T FR - (A
R TR ERE G A H
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BBy AZEH S EHE

BB &6 -

A& ERARZEH A Gm
HIECHRBZTERARR
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Notes to the Condensed Consolidated Financial Statements

Bk RS

For the six months ended 30 June 2019 ;201946 301 1F6{& A

2.

PSRRI EE

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis except for investment
properties, which are measured at fair values.

Except as described below, the accounting policies used in the
condensed consolidated financial statements are consistent
with those followed in the preparation of the Group’s annual
consolidated financial statements for the year ended 31
December 2018.

Merger accounting for business combination involving
entities under common control

The condensed consolidated financial statements include
the financial statements items of the combining entities or
businesses in which the common control combination occurs
as if the combination had occurred from the date when the
combining entities or businesses first came under the control of
the controlling party.

The net assets of the combining entities or businesses are
consolidated using the existing book values from the controlling
party’s perspective. No amount is recognised as consideration
for goodwill or excess of acquirer’s interest in the net fair
value of acquiree’s identifiable assets, liabilities and contingent
liabilities over cost at the time of common control combination,
to the extent of the continuation of the controlling party’s
interest.

The condensed consolidated statement of profit or loss,
condensed consolidated statement of profit or loss and
other comprehensive income includes the results of each of
the combining entities or businesses from the earliest date
presented or since the date when the combining entities or
businesses first came under the common control, where this is
a shorter period, regardless of the date of the common control
combination.

The comparative amounts in the condensed consolidated
financial statements are presented as if the entities or
businesses had been combined at the end of the previous
reporting period unless the combining entities or businesses
first came under common control at a later date.

CGN Mining Company Limited Interim Report 2019
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PRINCIPAL ACCOUNTING POLICIES
(Continued)

Application of amendments to Hong Kong Financial
Reporting Standards (“HKFRS(s)”)

In the current interim period, the Group has applied, for the first
time, the following new and amendments to HKFRSs issued by
the HKICPA which are effective for the Group’s financial year
beginning 1 January 2019:

HKFRS 16 Leases

HK(IFRIC)-Int 23 Uncertainty over Income Tax

Treatments

Amendments to HKFRS 9 Prepayment Features with
Negative Compensation
Amendments to HKAS 19 Plan Amendment, Curtailment
or Settlement
Amendments to HKAS 28 Long-term Interests in Associates
and Joint Ventures
Amendments to HKFRSs Annual Improvements to

HKFRSs 2015-2017 Cycle

The adoption of HKFRS 16 resulted in changes in the Group’s
accounting policies an adjustments to the amounts recognised
in the condensed consolidated financial statements. The new
accounting policies are set out in note 3 below. The application
of other new and amendments to HKFRSs in the current
interim period has had no material effect on the Group’s
financial performance and positions for the current and prior
periods and/or on the disclosures set out in these condensed
consolidated financial statements.

Notes to the Condensed Consolidated Financial Statements
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Notes to the Condensed Consolidated Financial Statements

RS T IR R

For the six months ended 30 June 2019 ;201946 301 1F6{& A

2.

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Application of amendments to Hong Kong Financial
Reporting Standards (“HKFRS(s)”) (Continued)

Impact on adoption of HKFRS 16 Leases

HKFRS 16 introduces new or amended requirements with
respect to lease accounting. It introduces significant changes
to the lessee accounting by removing the distinction between
operating lease and finance lease and requiring the recognition
of right-of-use asset and a lease liability for all leases, except for
short-term leases and leases of low value assets. In contrast to
lessee accounting, the requirements for lessor accounting have
remained largely unchanged. Details of these new accounting
policies are described in note 3. The Group has applied HKFRS
16 Leases retrospectively with the cumulative effect of initial
application as an adjustment to the opening balance of equity,
where appropriate, at 1 January 2019, and has not restated
comparatives for the 2018 reporting period as permitted under
the specific transitional provisions in the standard. Accordingly,
certain comparative information may not be comparable as
comparative information was prepared under HKAS 17 Leases.

On transition to HKFRS 16, the Group elected to apply the
practical expedient to grandfather the assessment of which
arrangements are, or contain, leases. It applied HKFRS 16
only to contracts that were previously identified as leases.
Contracts that were not identified as leases under HKAS 17
and HK(IFRIC)-4 were not reassessed. Therefore, the definition
of a lease under HKFRS 16 has been applied only to contracts
entered into or changed on or after 1 January 2019.

The major impacts of the adoption of HKFRS 16 on the Group’s
condensed consolidated financial statements are described
below.

0] CGN Mining Company Limited Interim Report 2019
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PRINCIPAL ACCOUNTING POLICIES
(Continued)

Application of amendments to Hong Kong Financial
Reporting Standards (“HKFRS(s)”) (Continued)

Impact on adoption of HKFRS 16 Leases (Continued)

The Group as lessee

On adoption of HKFRS 16, the Group recognised lease
liabilities in relation to leases which had previously been
classified as ‘operating leases’ under the principles of HKAS
17 Leases (except for lease of low value assets and lease
with remaining lease term of twelve months or less). These
liabilities were measured at the present value of the remaining
lease payments, discounted using the lessee’s incremental
borrowing rate as of 1 January 2019. The weighted average
lessee’s incremental borrowing rate applied to the lease
liabilities on 1 January 2019 was 3.80%.

The Group recognises right-of-use assets of property and
measures them at an amount equal to the lease liability,
adjusted by the amount of any prepaid or accrued lease
payments.

The Group as lessor

The Group leases some of the properties. The accounting
policies applicable to the Group as lessor are not different from
those under HKAS 17.

Notes to the Condensed Consolidated Financial Statements
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Notes to the Condensed Consolidated Financial Statements

R BRAR S T R A

For the six months ended 30 June 2019 & Z=2019%6 301 1-61# A

2. PRINCIPAL ACCOUNTING POLICIES 2.
(Continued)

Application of amendments to Hong Kong Financial
Reporting Standards (“HKFRS(s)”) (Continued)

Impact on adoption of HKFRS 16 Leases (Continued)

The following table summarises the impact of transition to
HKFRS 16 at 1 January 2019. Line items that were not affected
by the adjustments have not been included.

Carrying
amount

previously

reported at

31 December

2018

AT 2018 6F

12 A31 BRE

gz B BRTEI (B
HK$’000

FHT

FESHBE#)

RASET2EBUBREER
((ERMBHEER ) (E)
RABTBYBRELRNE 1652

-Z- 30D,

TR MR2019F1 A1 HBE
EEBVBMELERE16HRNT
Z. XXABRTENBETBIE
£ °

Carrying

Impact on amount as
adoption of restated at
HKFRS 16 1 January
Lease 2019
KAEABME MN2019F1 A
WEERE16 1BLEEHZER
FHECTE [EifI=)
HK$’000 HK$’000
FHET FHET

Right-of-use assets BESRRE a - 3,409 3,409
Lease liabilities HEBE a - 3,409 3,409
Note a: As at 1 January 2019, right-of-use assets were measured at an amount fizTa: M2019F1 A1 0 BEGHELREENE

equal to the lease liabilities of approximately HK$3,409,000.

CGN Mining Company Limited Interim Report 2019
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 June 2019 & Z=2019%6 301 161 A

2. PRINCIPAL ACCOUNTING POLICIES 2. FESHEXR@®
(Continued)
Application of amendments to Hong Kong Financial HKARBITZ2EBMEHREEA
Reporting Standards (“HKFRS(s)”) (Continued) (TBEBMEREER]) (E)
Impact on adoption of HKFRS 16 Leases (Continued) KRB BEREEAFE1658 2
T2 (E)
Differences between operating lease commitment as at 31 REZE X ERAERI(B120184F
December 2018, the date immediately preceding the date of 12H318) r FRESERFE
initial application, discounted using the incremental borrowing BRIR R & T S AR E N 20194
rate, and the lease liabilities recognised as at 1 January 2019 1A1HEHRZEEGBEN =R
are as follow: W
HK$’000
FBT
Operating lease commitment disclosed 120184 12 B 31 HFTIREE
as at 31 December 2018 A ST E AR 3,538
Less: Short-term leases and other leases with B FEEIE KR E
remaining lease term ending MR2019 12 H31 H
on or before 31 December 2019 32 Bl JE ©6)
3,532
Discounting using the incremental borrowing FA2019F1 A1 HAGE
rate at 1 January 2019 B RFI R 2 P38 (123)
Lease liabilities as at 1 January 2019 R20194F1 A1 Bz HAEARE 3,409
Current portion mENER D 1,520
Non-current portion JEmENED 1D 1,889
3,409

HEZEFXARAT —T-NFPHERE



Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 June 2019 ;201946 301 1F6{& A

2. PRINCIPAL ACCOUNTING POLICIES

(Continued)

Practical expedients applied

On the date of initial application of HKFRS 16, the Group
has used the following practical expedients permitted by the

standard:

not to reassess whether a contract is, or contains
a lease at the date of initial application. Instead, for
contracts entered into before the transition date the
Group relied on its assessment made applying HKAS 17
and HK(IFRIC)-4 determining whether an arrangement
contains a Lease;

the use of a single discount rate to a portfolio of leases
with reasonably similar characteristics;

the accounting for operating leases with a remaining
lease term of less than 12 months as at 1 January 2019
as short-term leases; and

the exclusion of initial direct costs for the measurement
of the right-of-use asset at the date of initial application.

CHANGE IN ACCOUNTING POLICIES

Leases
Definition of a lease

Under HKFRS 16, a contract is, or contains, a lease if the
contract conveys a right to control the use of an identified asset
for a period of time in exchange for consideration.

WY1 CGN Mining Company Limited Interim Report 2019
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Notes to the Condensed Consolidated Financial Statements

RS T B R M aE

For the six months ended 30 June 2019 #, 201946 A30H 61 A

CHANGE IN ACCOUNTING POLICIES
(Continued)

Leases (Continued)
The Group as lessee

The Group assesses whether a contract is or contains a lease,
at inception of the contract. The Group recognises a right-of-
use asset and a corresponding lease liability with respect to all
lease arrangements in which it is the lessee, except for short-
term leases (defined as leases with a lease term of 12 months
or less) and leases of low value assets. For these leases, the
Group recognises the lease payments as an operating expense
on a straight-line basis over the term of the lease unless
another systematic basis is more representative of the time
pattern in which economic benefits from the leased assets are
consumed.

Lease liabilities

At the commencement date, the Group measures lease liability
at the present value of the lease payments that are not paid
at that date. The lease payments are discounted by using the
interest rate implicit in the lease. If this rate cannot be readily
determined, the Group uses its incremental borrowing rate.

Lease payments included in the measurement of the lease
liability comprise:

° fixed lease payments (including in-substance fixed
payments), less any lease incentives receivable;

o variable lease payments that depend on an index or
rate, initially measured using the index or rate at the
commencement date;

o the amount expected to be payable by the lessee under
residual value guarantees;

° the exercise price of purchase options if the lessee is
reasonably certain to exercise the options; and

° payments of penalties for terminating the lease, if the
lease term reflects the Group exercising an option to
terminate the lease.
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 June 2019 ;201946 301 1F6{& A

3. CHANGE IN ACCOUNTING POLICIES 3. EfBREE®
(Continued)
Leases (Continued) HEE)
The Group as lessee (Continued) AEBEREBEAE)
Lease liabilities (Continued) HEERE (&)

HERERNGRESMHRRE
EBMIBEE 27

The lease liability is presented as a separate line in the
condensed consolidated statement of financial position.

The lease liability is subsequently measured by increasing the HEFRIEMEREABUNRBRESE
BENME(ERERMEX) R

WAOBREENREEFEHMNEE

NFAEREERE -

carrying amount to reflect interest on the lease liability (using the
effective interest method) and by reducing the carrying amount
to reflect the lease payments made.

HERBER NIBRTEFTE
(%1 4R B8 & EE (0 R RE (R L AR FE SR

B):

Lease liability is remeasured (and with a corresponding
adjustment to the related right-of-use asset) whenever:

the lease term has changed or there is a change in the
assessment of exercise of a purchase option, in which
case the lease liability is remeasured by discounting the
revised lease payments using revised discount rate.

the lease payments change due to changes in an
index or rate or a change in expected payment under
a guaranteed residual value, in which cases the lease
liability is remeasured by discounting the revised lease
payments using the initial discount rate (unless the
lease payments change is due to a change in a floating
interest rate, in which case a revised discount rate is
used).

a lease contract is modified and the lease modification is
not accounted for as a separate lease, in which case the
lease liability is remeasured by discounting the revised
lease payments using a revised discount rate.
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Notes to the Condensed Consolidated Financial Statements

RS T B R M aE

For the six months ended 30 June 2019 #, 201946 A30H 61 A

CHANGE IN ACCOUNTING POLICIES
(Continued)

Leases (Continued)
The Group as lessee (Continued)
Right-of-use assets

The right-of-use assets comprise the initial measurement of the
corresponding lease liability, lease payments made at or before
the commencement date and any initial direct costs, less lease
incentives received.

Whenever the Group incurs an obligation for costs to dismantle
and remove a leased asset, restore the site on which it is
located or restore the underlying asset to the condition
required by the terms and conditions of the lease, provision
is recognised and measured under HKAS 37 “Provision,
Contingent Liabilities and Contingent Assets”. The costs are
included in the related right-of-use asset, unless those costs are
incurred to produce inventories.

Right-of-use assets are depreciated over the shorter period
of lease term and useful life of the underlying asset. If a lease
transfers ownership of the underlying asset or the cost of the
right-of-use asset reflects that the Group expects to exercise a
purchase option, the related right-of-use asset is depreciated
over the useful life of the underlying asset. The depreciation
starts at the commencement date of the lease.

The Group presents right-of-use assets that do not meet the
definition of investment property as a separate line item on
the condensed consolidated statement of financial position.
The right-of-use assets that meet the definition of investment
property are presented within “investment property”.

The Group applies HKAS 36 to determine whether a right-
of-use asset is impaired and accounts for any identified
impairment loss as described in the “Property, plant and
equipment” policy as stated in the Group’s annual consolidated
financial statements for the year ended 31 December 2018.
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Notes to the Condensed Consolidated Financial Statements

RS T IR R

For the six months ended 30 June 2019 ;201946 301 1F6{& A

3. CHANGE IN ACCOUNTING POLICIES 3. BflEEEw

(Continued)

Leases (Continued) HEE)

The Group as lessee (Continued) REEEREMEA (&)

Lease modification HEEET

The Group accounts for a lease modification as a separate ETHBRT  AEBBHEEE

lease if: FIEREBHEEALR :

o the modification increases the scope of the lease by . ZAEETEBIE INE R — 18
adding the right to use one or more underlying assets; N ZIEHBEEENER M
and BAHESHE: &

o the consideration for the lease increases by an amount o HERENSFELEMEE

commensurate with the stand-alone price for the
increase in scope and any appropriate adjustments to
that stand-alone price to reflect the circumstances of
the particular contract.

Allocation of consideration to components of a contract

For a contract that contains a lease component and one or
more additional lease or non-lease components, the Group
allocates the consideration in the contract to each lease
component on the basis of the relative stand-alone price of the
lease component and the aggregate stand-alone price of the
non-lease components.

As a practical expedient, HKFRS 16 permits a lessee not to
separate non-lease components, and instead account for
any lease and associated non-lease components as a single
arrangement.

IW'T] CGN Mining Company Limited  Interim Report 2019
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CHANGE IN ACCOUNTING POLICIES
(Continued)

Leases (Continued)
The Group as lessor
Allocation of consideration to components of a contract

When a contract includes lease and non-lease components,
the Group applies HKFRS 15 to allocate the consideration
under the contract to each component. Non-lease components
are separated from lease component on the basis of their
relative stand-alone selling prices.

Lease modification

The Group accounts for a modification to an operating lease
as a new lease from the effective date of the modification,
considering any prepaid or accrued lease payments relating
to the original lease as part of the lease payments for the new
lease.

REVENUE AND SEGMENT INFORMATION

Revenue represents amount received and receivable from sales
of natural uranium net of returns, discounts allowed and sales
related taxes and rental income (net of direct outgoings: nil)
during the periods.

Notes to the Condensed Consolidated Financial Statements

B AR S B R AL

For the six months ended 30 June 2019 & Z=2019%6 301 161 A

3.

SEHBREE (@)

HE (&)
AEEESEEA
BEREEEA A LE S

—DNEHNEEREENIHEE
(B NEERAEE ﬁ?fﬂ‘k#ﬁ
EAF15RBANTHRED
FEESMAME D - R E AR ED
¥R R 8 S E (E B H & AR

HEEET

RNEBABFTEM B BHEKEE
HEBIAFHE  WEBEBR
ME WA TE R Sk EFHH & FKIE
AR AFEERHERN KA —
& o

EXRERDBER

EREEAHHEMBRRE - A5
PR AAREE R R ORA S
B R e SRR B & A (F0BR
BEERA &) -

Six months ended 30 June

BZ6H30HI6MEA
2019 2018
2019 % 20184
HK$°000 HK$’000
FHET AT
(Unaudited) (Unaudited)
(REER) (CREER)
(RESEIE))
(F&E7)
Revenue o
Sales of goods $HE T 947,998 523,124
Rental income AU FIREEAA « &) 1,646 1,099
(net of direct outgoings: nil)
949,644 524,223

REZEXARAR

—Z-hFhEns E



Notes to the Condensed Consolidated Financial Statements

R BRAR S T R A

For the six months ended 30 June 2019 & Z=2019%6 301 1-61# A

4. REVENUE AND SEGMENT INFORMATION 4., WARDHEFR #)

(Continued)

The revenue from sales of goods were mainly derived from HmEHENEXEREEZRARF

customers in the PRC, Europe and America and recognised at CBNEEBERF - WEEME

a point in time. FrEh IR o

The Group’s reportable and operating segments under HKFRS AEBRBER BT HHRELERFES

8 are as follows: TRE| D A HE KL E D HAT ¢

a) natural uranium trading segment engages in trading of a) RARE F o BB e R4 i
natural uranium; H5

b) property investment segment engages in leasing; and b) MEREDEEEE + &

c) other investments segment engages in investment in a c) ﬁ\ ﬂﬂ BEDHZEN— M
joint venture and an associate. EhER—HEBEDLE

E’\Hxéf o

No operating segments have been aggregated to form the AREBFTEFZELED ARG NE

above reportable segments. FX_E it AT #R & 5 EB o

The following is an analysis of the Group’s revenue and results AREFBRABRERKEED 27

by reportable and operating segments for the period under EEHAzEEBREED TN

review: ™~

Six months ended 30 June 2019 BIZ2019F6 A30H1L6{EA

Natural
uranium Property Other
trading investment  investments Total

RARHE S ES HitiR & acr

HK$'000 HK$°000 HK$°000 HK$'000
T T T8 FB7
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REEZ) (REER) (REER) (REEX)

Revenue oE L] 947,998 1,646 - 949,644
Segment profit DEREF 40,902 1,320 31,762 73,984
Other income and gains E A Rdes 15,194
Finance costs BEKA (48)
Central administrative costs R RITERAA (5,386)
Profit before taxation BRA ADRA SR 55

CGN Mining Company Limited Interim Report 2019



Notes to the Condensed Consolidated Financial Statements

4.

B AR S B R AL

For the six months ended 30 June 2019 & Z=2019%6 301 161 A

REVENUE AND SEGMENT INFORMATION

(Continued)

Six months ended 30 June 2018

4. WARDEHEFR ®)

BZE201856 A30H1L6MEA

Natural
uranium Property Other

trading investment investments Total

AAHE S WERE B & st

HK$'000 HK$'000 HK$'000 HK$'000

THT FET FET FET

(Unaudited) (Unaudited) (Unaudited) (Unaudited)

(Rg&ERz) (KSR (REER) (REEK)

(Restated) (RESEIE)) (RESEIC) (RESEIC)]

(fe=51) (f&=31) (fe=51) (fe=51)

Revenue EEE 523,124 1,099 - 524,223
Segment profit (loss) HabERl (EE) 57,415 (1,733) (7,533) 48,149
Other income and gains H A Rz 11,461
Finance costs BEMKAR =
Central administrative costs A 7T HERAk A (8,577)
Profit before taxation B AR A 51,033

The accounting policies of the operating segments are the

same as the Group’s accounting policies described in note
3 of the Group’s annual consolidated financial statements
for the year ended 31 December 2018. Segment profit (loss)
represents the profit earned by (loss from) each segment

without allocation of other income and gains, certain finance

costs and central administrative costs. This is the measure
reported to the chief executive officer, being the chief operating
decision marker for the purposes of resource allocation and

performance assessment.

KEDI 7 ST BURARNEEEH
ZE2018F12A31BILLEFEEZ 2
FREVBEMERMAIMIMZ A
SEEFTBERER - o Em A (&
1B) 5% 7 ZBET AR EL &= A1l (2 A /65
B)  WARDEEMA K -
HTRERAS R A RITEK
Ao W E RS B kKRBT G
MERATE(REBREERE
B)MEZFTE ©
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Notes to the Condensed Consolidated Financial Statements

B AR S P R AL

For the six months ended 30 June 2019 & Z=2019%6 A30R 1-61# A

4. REVENUE AND SEGMENT INFORMATION 4. WARDEHER (&)

(Continued)

AEERAREREENF 25
ZEERBEITWT :

The following is an analysis of the Group’s assets and liabilities
by reportable and operating segments:

30 June 31 December

2019 2018
2019 2018 4F
6 A30H 12 H31H
HK$’000 HK$’000
FE R FBT
(Unaudited) (Unaudited)
(REERZR) (CREER)
(RESEIE))
(ge=7)

Segment assets HSEEE
Natural uranium trading RARE 5 852,349 768,772
Property investment YIERE 51,626 49,425
Other investments HApig & 748,480 712,244
1,652,455 1,530,441
Unallocated corporate assets RPBARIEE 729,895 1,144,066
Total assets BEMAE 2,382,350 2,674,507

CGN Mining Company Limited Interim Report 2019



Notes to the Condensed Consolidated Financial Statements

4.

B AR S B R AL

For the six months ended 30 June 2019 & Z=201946 301 1-61# A

REVENUE AND SEGMENT INFORMATION
(Continued)

4. WARDEHEFR ®)

30 June 31 December
2019 2018
2019 F 20184
6H30H 12 431 H
HK$’000 HK$’000

THET FAET
(Unaudited) (Unaudited)
(REEEX)  OCREER)

(RESEIE))
(ge=751)

Segment liabilities SEEE
Natural uranium trading RARE 5 447,358 769,521
Property investment YIERE 373 1,698
Other investments HAbig & = -
447,731 771,219
Unallocated corporate liabilities RO AFRIEE 69,487 38,870
Total liabilities BERE 517,218 810,089

For the purposes of monitoring segment performance and
allocating resources between segments:

o all assets are allocated to operating segments other
than bank balances and cash, right-of-use assets,
income tax recoverable, deferred tax assets and other
assets for corporate use including certain property,
plant and equipment and other receivables.

o all liabilities are allocated to operating segments other
than amounts due to an intermediate holding company
and fellow subsidiaries, lease liabilities, dividend
payable, income tax payable, deferred tax liabilities and
certain other payables.

RERNBEERD BB ZER
DEME

. BRRTEFERAS  BE
£ M4 Al U [l AT 1SR
R RERAEEMNRRE
RAAGEZHEMERE 8
BETYE BELRE
VA B EL At FEMRGRIB SN - FRY
BEEANRERLEDES -

. BREN—EhEERRQE
RE - EBNRRKERE
RE HERE BHK
M BASFAEH - REHR
HEENRE T HAMERNRK
BN BREBEHHIERE

REDE -
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Notes to the Condensed Consolidated Financial Statements

RS M IS R R Yo

For the six months ended 30 June 2019 & Z=2019%6 301 1-61# A

5. FINANCE COSTS 5. BERAK

Six months ended 30 June
BZ6H30H161EA

2019 2018

2019 & 20184

HK$’000 HK$'000

FExT FAT
(Unaudited) (Unaudited)
(REER) (CREER)

(RESEIE))
(5&E7)
Interest on loans from a fellow subsidiary —FRE 2B A &M E 2 F| 2 10,829 15,114
Interest expense on lease liabilities HEEBEMNEER 48 =
10,877 15,114
6. INCOME TAX EXPENSES 6. FIEBixH

Six months ended 30 June
BZ6HA30HL6MEA
2019 2018
20195 20184
HK$’000 HK$’000

FET FAT
(Unaudited) (Unaudited)
(REER) (REER)

(Restated)
(fe&7))
Current tax: BPEARRIR

— Hong Kong Profits Tax —BBREH 9,855 6,482

— United Kingdom (“UK?) — PR
Corporation Tax 218 3,834
10,073 10,316
Deferred tax IRIETIIE (3,867) (558)
6,206 9,758
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INCOME TAX EXPENSES (Continued)

On 21 March 2018, the Hong Kong Legislative Council passed
The Inland Revenue (Amendment) (No. 7) Bill 2017 (the “Bill")
which introduces the two-tiered profits tax rates regime. The Bill
was signed into law on 28 March 2018 and was gazetted on
the following day. Under the two-tiered profits tax rates regime,
the first HK$2 million of profits of qualifying corporation will be
taxed at 8.25%, and profits above HK$2 million will be taxed at
16.5%. For the six months ended 30 June 2019 and 2018, the
profits of all Group entities in Hong Kong are not selected by
the management for the two-tiered profits tax rates regime and
continue to be taxed at the flat rate of 16.5%.

Under the Law of the PRC on Enterprise Income Tax (the “EIT
Law”) and Implementation Regulation of the EIT Law, the tax
rate of the PRC subsidiary is 25% for the both periods.

No provision for the PRC Enterprise Income Tax has been
made as the PRC subsidiary has sufficient tax losses brought
forward to set off against current period’s assessable profit
during the period ended 30 June 2019.

For the period ended 30 June 2018, the PRC subsidiary was
in loss-making position and accordingly did not have any
assessable income.

The subsidiaries operating in the UK are subject to Corporation
Tax Act of UK and the tax rate of the UK subsidiaries is 19% for
the both periods.

Notes to the Condensed Consolidated Financial Statements

RS T B R M EE

For the six months ended 30 June 2019 #, 201946 A30H -61# A

6.

EHRZH @)

R2018F3H21H » BB EE
B0 7 FEREUER]) (BT 1&
PIBR(TER]) - SIAZRFEH
REFE - ARN20184F 3 A28
HEBRAEE  THRBHTE -
RBZAFEHHEGE - 681K
TENE B BB LR F G
TREAE8.25%  MBZH BB
EAE ISR R A 5 16.5% © B
F 20194 K 201846 A30H 16
A ANEBEEBNAEERK
S ) S A R [ 3R BUIR R — AR R
ST REIEER - WEEILRR
16.5% K9] —Fi KE-F o

REFBECEAETRE(TEEMN
BEOR]D) REBRE - R T
B ) B B8 2 A 1A P B A ] 2 A
#525% °

#HE20196F6 H30H I HME -
AR R EIM B A 7B B SR ATHA
MBEEEEE AORTES - AT
LUSBRHRP BB -
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Notes to the Condensed Consolidated Financial Statements

AR S T IR R AL

For the six months ended 30 June 2019 #;%&20194%6 301 1L6{& A

6.

INCOME TAX EXPENSES (Continued)

Pursuant to the Tax Code (Revised Edition) implemented
since January 2018 in the Kazakhstan (the “New Tax Code
of Kazakhstan”), dividends paid by subsurface users to
foreign shareholders without permanent establishments in
Kazakhstan (the “Foreign Shareholders”) will be exempted
from the Kazakhstani withholding tax if (i) as of the date when
the dividends are paid, such Foreign Shareholder has owned
shares (interest) in the company for more than three years,
and (i) within 12 months prior to the dividend payment date,
subsurface users undertake further processing (after primary
processing) of at least 35% of the total extracted minerals, by its
own production facilities in Kazakhstan or owned by its affiliated
resident entity in Kazakhstan.

The Group has held shareholding in the joint venture for more
than three years, and all extracted minerals of the joint venture
are further processed in its own production facilities, the
dividends received by the Group from the joint venture are not
subject to the Kazakhstani withholding tax in accordance with
the provisions of the New Tax Code of Kazakhstan.

Pursuant to the laws and regulations of the Cayman Islands, the
Group is not subject to any income tax in the Cayman Islands
for the current and previous periods.

BT CGN Mining Company Limited  Interim Report 2019
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Notes to the Condensed Consolidated Financial Statements

B AR S M RS AR R B oL

For the six months ended 30 June 2019 & Z=2019%6 301 161 A

7. PROFIT FOR THE PERIOD 7. HREF
Profit for the period has been arrived at after charging B A I TR HIBR (B A) T
(crediting): 51258

Six months ended 30 June
BZ6H30H16MEA

2019 2018

2019 & 20184

HK$’000 HK$'000

FExT TAT
(Unaudited) (Unaudited)
(REER) (CREER)

(RESEIE))
(F&E7)
Cost of inventories sold BEEFERA 886,597 440,075
Depreciation of property, YE - RENRETE
plant and equipment 428 955
Depreciation of right-of-use assets BESRAETE 769 =
Impairment loss recognised (reversed)  FtE 5 A E R A EHE
in respect of inventories incurred BB ()
in cost of inventories sold 713 (4,366)
Interest income from fellow subsidiaries & & [7] Z M /& A S F 2 U A (14,487) (9,898)
Bank interest income RITH WA (16) (4)
Rental income from an intermediate K B — A R A )Y
holding company He WA (1,646) (1,099)
8. DIVIDEND 8. KE
No dividends were paid during the interim period. The directors RABEA - SRFEMKE - &
of the Company do not recommend the payment of an interim ETEFRREFHRE (82018
dividend (six months ended 30 June 2018: nil). F6H30H1E6EA : &)

HEZEFARAT —T-NFPHERE



Notes to the Condensed Consolidated Financial Statements

B AR S P R AL

For the six months ended 30 June 2019 & Z=2019%6 A30R 1-61# A

9. EARNINGS PER SHARE 9. BRER
The calculation of basic and diluted earnings per share RNABHE ABLERERKE
attributable to the owners of the Company is based on the SERF TR NP BURATE

following data:

Six months ended 30 June
HZ6H30H1L6{EA
2019 2018
20195 2018
HK$’000 HK$'000

THx FAET
(Unaudited) (Unaudited)

(REEX) (REEER)
(RESEIET)!

e

Earnings B

Eamings for the purpose of basic earnings ARt E AR FHEAR A

per share for the period attributable ML HRERRER

to the owners of the Company 2F) 2 &F 77,538 41,275
Number of shares & A
Weighted average number of ordinary ARG EGIREREF

shares for the purpose of basic 2 E BT

earnings per share 6,600,682,645 6,600,682,645
The diluted earnings per share is equal to the basic earnings per HE2019F 201846 A30H I+
share as there were no dilutive potential ordinary shares during 618 A - MARA AEENE 2B
the six months ended 30 June 2019 and 2018. LB - HEREERTERN

BRREXRAF -
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Notes to the Condensed Consolidated Financial Statements

B AR S B R AL

For the six months ended 30 June 2019 & Z=2019%6 301 161 A

10. CAPITAL EXPENDITURE 10. EXRFEX
The movements of property, plant and equipment and % BMELRSEBEREEMEN
investment properties are as follows: BENT

Property,
plant and Investment
equipment properties Total

ZE B
kwfE  REWE Mt
HK$'000  HK$000  HK$'000
FET TR FRT

Six months ended 30 June BZ2019F6 A30H 1t
2019 (Unaudited) 618 A (RE&ER)

Carrying values at 1 January 2019, #2019 1 A1 B 2 EREE

as originally stated (IREZ)) 14,319 30,359 44,678
Effect of adopting merger KA A e HERES

accounting for common B E

control combination 147 - 147
Carrying values at 1 January 2019 7201941 A1 B ZREIE

(Unaudited and restated) (ReEFz MsgkE5) 14,466 30,359 44,825
Additions NE 15 - 15
Gain on revaluation of property W E (W 5,412 - 5,412
Transfer to investment properties R EIGE % (19,028) - (19,028)
Transfer from property, VI - BB MR 2

plant and equipment - 19,028 19,028
Depreciation charged for the period Eifs 2 378 (428) = (428)
Changes in fair value change KWEMEZ AR EEE)

of investment properties - 243 243
Exchange realignment BE 5 =L 2 (179) 177)
Carrying values at 30 June 2019 201946 A 30 B Z EREIE 439 49,451 49,890

HEZEEARAR —T-hAFTHEE I



Notes to the Condensed Consolidated Financial Statements

R BRAR S T R A

For the six months ended 30 June 2019 & Z=2019%6 301 1-61# A

10. CAPITAL EXPENDITURE (Continued) 10. EXFEEZ 2

Property,
plantand  Investment
equipment properties Total

W% - BB
& REME 5
HK$’000 HK$’000 HK$'000

Six months ended 30 June HZE 201846 A30H It
2018 (Unaudited) 61& A (REEFTEZ)

Carrying values at 1 January 2018, 201841 A1 H 2 BRME{&

TET TET TET

as originally stated (BFRETE5) 16,529 31,427 47,956
Effect of adopting merger KAAMHETHEE LR

accounting for common TG R R 2

control combination 342 = 342
Carrying values at 1 January 2018 720184 1 A1 B ZBRE(&

(Unaudited and restated) (FREEZ L& EY) 16,871 31,427 48,298
Additions NE 6 - 6
Depreciation charged for the period Bfs 2 #78 (955) - (955)
Changes in fair value change KEMEZ DREE

of investment properties - 110 110
Exchange realignment b H (113) (271) (384)
Carrying values at 30 June 2018 20184 6 A 30 H Z EREIE 15,809 31,266 47,075

During the period ended 30 June 2019, the Group transferred
a office located in PRC as investment property which was
previously held for own use and classified as property and
equipment from the date of end of owner-occupation. The
carrying value of the unit on the date of reclassification
amounted to approximately HK$13,616,000 with fair value of
approximately HK$19,028,000, which resulted in a gain on
revaluation of property of approximately HK$5,412,000 in other
comprehensive income.

Il CGN Mining Company Limited  Interim Report 2019
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Notes to the Condensed Consolidated Financial Statements

10.

B AR S B R AL

For the six months ended 30 June 2019 & Z=2019%6 301 161 A

CAPITAL EXPENDITURE (Continued)

As at 31 December 2018 and 30 June 2019, the fair values of
the investment properties held by Beijing Sino-Kazakh have
been arrived at on the basis of a valuation carried out by Avista
Valuation Advisory Limited. The valuation was arrived at on
an open market value basis by using the income approach of
capitalising the net rental income receivable from the existing
tenancies and the reversionary income potentials.

There has been no change from the valuation technique used
in the prior year/period. In estimating the fair value of the
properties, the highest and best use of the properties is their
current use.

Details of the Group’s investment properties and information
about the fair value hierarchy are as follows:

FBEIEMS=

All investment properties

10.

=N A )

©R20184F 12 A31 H &% 201946 A
308 ' I RAFBABREMERN
ARAEHERNEEBTEEAE
RAGE/THMEMEE - %
BEhE R E R EWER B HE LM
FWARBEEERKA -+ A
NERAFEHEEEMmMEL -

BERTRE—FE/HEMH
EWENE - A ENFZAR
BME  MEZEERERER
HIRR 2B MAME

REBRENEZHBEREBRL
REERZEROT -

Fair value - Level 3
DPAEBE-B=H

30 June 31 December
2019 2018
2019 20184
6 H30H 12 431 H
HK$’000
FHET
(Unaudited)
(REEEZ)
(RESEWE))
(r&&7)

HK$’000
THExT
(Unaudited)
(REEXR)

49,451 30,359

There were no transfers between levels in fair value hierarchy

during both periods.

1A W 1 HA FE] P9 3 48 A 7o (B 55 AR
Bz ERER -
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Notes to the Condensed Consolidated Financial Statements

R BRAR S T R A

For the six months ended 30 June 2019 & Z=2019%6 301 1-61# A

10. CAPITAL EXPENDITURE (Continued) 10. EXR B (#)

Information about Level 3 fair value measurements of BRREMEE=RAREF=Z

investment properties: ZER
Valuation Significant unobservable
technique Key input inputs
fRE R M TEBAE AABECEEER

All investment Income Income approach takes into the account of net rental ~ Term yield and reversion

properties approach income of the properties derived from the existing yield are at 6% (2018: 6%)

leases and/or achievable in the existing market

with due allowance for the reversionary income
potential of the leases, which have been then
capitalised to determine the market value at an
appropriate capitalisation rate.

EREYME  WAE WNEDEAREBNENREHERSER/FE DRKEEREGKREER
BRmig EAM e He WA EE - BEERAER 6% (20185 : 6%) °
MEZEHRABNEEEGE B AREE
FTUERNMARE—EEENME L REFME °

The fair value measurement of the investment properties HERALEEZIEWEAR
determined by using income approach is negatively correlated EEEPEAE KSR R ESRK
to the term yield and reversion yield. A slight increase in term HEREEIEE - HRERSERE
yield and reversion yield used would result in a significant B2 1 2% R R 1 38 e ) ¥ N
decrease in fair value measurement of the properties, and vice LEHEBEZRD K2R -
versa.

The increase in fair value of approximately HK$243,000 (six A 4 B # 50 49243,000 IC (&
months ended 30 June 2018: approximately HK$110,000) has Z=20184%6 H308 IF618 B : 4
been recognised in the current period. 110,000 71 ) B A HARFERR o
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Notes to the Condensed Consolidated Financial Statements

B AR S B R AL

For the six months ended 30 June 2019 #, 201946 A30H 61 A

11. RIGHT OF USE ASSETS AND LEASE
LIABILITIES

(a)

(b)

Right-of-use assets

Upon adoption of HKFRS 16, on 1 January 2019, the
Group recognised right-of-use assets of approximately
HK$358,000 and HK$3,051,000 in respect of the
leased properties and an office (Note 2). As at 30 June
2019, the carrying amounts of right-of-use assets
were approximately HK$239,000 and HK$2,401,000
in respect of the leased properties and an office
respectively.

During the six months ended 30 June 2019, the Group
did not enter into any lease agreements.

Lease liabilities

Upon adoption of HKFRS 16, on 1 January 2019, the
Group recognised lease liabilities of approximately
HK$3,409,000 (Note 2). As at 30 June 2019, the
carrying amount of lease liabilities was approximately
HK$2,651,000.

1. EEEAEREEER

(a)

(b)

BECHAE

R201941 A1 BEMES
MR ELERFE1651%
AEBBAEMERRE
= (¥ F#E 49358,00078 7T
—M A= 493,051,000
To(fizE2) - 201946 A
08 - FEMEEMER—
MRAENEEFERAER
HE{E 5 5 494239,00048 7T
¥ 2,401,000 7T °

REZE2019F6 A30H It
618 A iR - ANEBA LT
SR E RS -

HEAE

R2019F1A1BHEMKE
7T R 165
% AEBBAEEAE
493,409,000 Jt( M &
2) ° A20194F 6 4308 -
HEBBENEEELNAR
2,651,000/ 7T °

HEZEFXARAT —T-NFPHERE



Notes to the Condensed Consolidated Financial Statements

R BRAR S T R A

For the six months ended 30 June 2019 & Z=2019%6 301 1-61# A

11. RIGHT OF USE ASSETS AND LEASE 1. EECAEREESE
LIABILITIES (Continued) (#)
()  Amounts recognised in profit or loss (c) RERBINESHE

For the six

months ended

30 June 2019
HZE 20194
6 A30H
1E61EA
HK$’000
FEx
(Unaudited)
(REER)
Depreciation expense on right-of-use assets & EE{F A 2 &M< 769
Interest expense on lease liabilities HEBRZFERX 48
Expense relating to short-term leases B ERRE M 598
(d  Others (d Hft
At 30 June 2019, the Group is committed to R 2019% 6 A30H -
approximately HK$137,000 for short-term leases. AEB G CHHESERELY
137,000/ 7T ©
The total cash outflow for leases amount to HEMNRSRELBELNA
approximately HK$1,404,000. 1,404,000/8 7T °

IY] CGN Mining Company Limited Interim Report 2019



Notes to the Condensed Consolidated Financial Statements

B S M IS R Y oL

For the six months ended 30 June 2019 & Z=2019%6 301 161 A

12. INVENTORIES 12. 78

30 June 31 December

2019 2018

2019 20184F

6 H30H 12 31 H

HK$’000 HK$’000

FHEx FATT

(Unaudited) (Unaudited)

(REER) CREFER)

(RESEIE))

(F&E5)

Uranium i 774,686 703,300
During the six months ended 30 June 2019, provision of RE Z=20194F 6 A30H IL61E A
write-down of inventories of approximately $713,000 (six HE EERATEMREERED
months ended 30 June 2018: reversal of impairment loss of 713,000 0 (= 2018%6 A30H 1
approximately HK$4,366,000) was recognised and included 618 A : BAEEERE 494,366,000
in the “cost of sales” line item in the condensed consolidated B Bt AGHAEEBRERD
statement of profit or loss. The net realisable value of the [SHEMKZA]IHE - FER T IR
inventories have been determined with reference to the recent FERBERITEANEUEE®

market prices of similar items within the same industry. MATISEEERE °
13. INTEREST IN A JOINT VENTURE 13. R—HBEEbxERE

Cost of unlisted interest in a joint venture R —E& E {03 2 IE LR

30 June 31 December
2019 2018
2019 20184
6 H30H 12 431 H
HK$’000 HK$'000
FET
(Unaudited)
(REeEZ)
(RESEIE))
(&)

THT
(Unaudited)
(RABEX)

Z A 793,730 793,730
Share of post-acquisition results and B EEREE R EMEE
other comprehensive expenses, Fx (HBREWKRE)
net of dividends received (599,365) (603,024)
194,365 190,706

HECREARAT —T-hAFTHEEs TR



Notes to the Condensed Consolidated Financial Statements

RS M IS R R B AL

For the six months ended 30 June 2019 & Z=2019%6 301 1-61# A

13. INTEREST IN A JOINT VENTURE (Continued) 13. R—EEeEtX R

()
Details of the joint venture as at 30 June 2019 and 31 A8 D ER2019F6 830H &
December 2018 are as follows: 2018 12 A 31 HWFBT :
Place of incorporations Percentage of
establishment and ownership held by
Form of entity operation Class of shares held the Group Principal activities
TR
BRI AMEIREEHE  FROER BEERDL TEXEED
Semizbay-U Limited Limited liability Kazakhstan Ordinary shares 49% Extraction, preliminary
Liability Partnership partnership processing and sale
(“Semizbay-U") of uranium oxide on
Semizbay and
Irkol fields
AREFFERABER BREMAR RERE LR 49% R IS MIREE
(el Semizbay J Irkol &1
IER
Jags /\ Ay 172 >
14. INTEREST IN AN ASSOCIATE 14. RA—EBELE R

30 June 31 December
2019 2018
20195 2018 4F
6 H30H 12 H31H
HK$’000 HK$’000

FHR FHT
(Unaudited) (Unaudited)
(RBER) (REER)

(RESEIE))

(ge=71)

Cost of interest in an associate R &b S 2 AN 453,924 453,924
Share of post-acquisition results and FERREZEEREMEM

other comprehensive income (Note a)  Uszs (FfifzFa) 92,549 59,990

Share of other reserve FE(G B Ath 7,642 7,624

554,115 521,538

I CGN Mining Company Limited  Interim Report 2019



Notes to the Condensed Consolidated Financial Statements

14.

B AR S B R AL

For the six months ended 30 June 2019 & Z=2019%6 301 161 A

INTEREST IN AN ASSOCIATE (Continued)

Details of the associate as at 30 June 2019 and 31 December

2018 are as follows:

14. R—EBELE R
()

201946 A30H k2018412 A
31z EEFBOT

Place of incorporations Percentage of
establishment and ownership held by
Form of entity operation Class of shares held the Group (Note b) Principal activities
REBfEREE
BRI AMEIREEHE  FROER BAt (D)  FEEKED
Fission Uranium Corp. Corporation Canada Common shares 19.89% (note ¢ Acquisttion and
(“Fission”) (31 December development of
2018: 19.90%) exploration and
evaluation assets
Fission Uranium Corp. 1 JIIEYN LRk 10.89% (Fiskc)  WEBEREZHRR
(TFission A&l ]) (2018%12 A HEEE
318 :19.90%)
Notes: BiisE
(@) As at 30 June 2019, the management of the Group reviewed the (a) R2019F6 A30H ' AEBERE

interest in an associate for impairment assessment and determined the
recoverable amount based on a value-in-use calculation using a 20-
year cash flow projection with reference to a valuation performed by
an independent qualified professional valuer, Asia-Pacific Consulting
and Appraisal Limited. The key inputs are the uranium prices and the
resources of uranium.

During the period, as a result of recovery of uranium price, a reversal of
impairment loss of approximately HK$15,235,000 (six months ended 30
June 2018: approximately HK$6,998,000) was recognised and included
in the share of result of an associate for the current interim period.

(b) The Group is able to exercise significant influence over Fission because
it has the power to appoint two out of the eight (31 December 2018:
two out of the eight) directors of Fission under the terms stated in the
subscription agreement entered into by the Company and Fission on 11
January 2016.

(c) During the six months ended 30 June 2019, Fission issued
approximately 251,728 (year ended 31 December 2018: 364,000)
ordinary shares upon exercise of share options granted to the directors
and employees of Fission under the share option schemes of Fission. As
a result, the Group’s interest in Fission reduced in aggregate by 0.01%
(year ended 31 December 2018: 0.02%). No loss on deemed disposal
is recognised as the effect on the deemed disposal of partial interest in
Fission is minimal.

EHN M E SR ERRE
W2 EBLAERERFEIER
AL AR A BPTEITHISE -
RA0FRE R 2 EREER
ERAEEARKRESHE - TBH
ABUERRERHER o

A AREBERA - AARIRER
B B /&5 18 [2] # 49 15,235,000 7% 7T
(B Z=2018F6 A30R LE61E A :
#76,998,000/87T) + Hat ARAH
HAR FEAG —FEIBF &8 (D BB -

(b) ZNEE [E 8k ¥ Fission A R AIE K5
£ . FAiRIEA A 78 Fission 2 &7
201641 A 11 BRI 2 R HZEG
7o AEBEREZEHENEBTOM
% (20185 12A31H : NZFHH
B)ES -

(© REZE2019F6 A30H 1E6{AA -
FissionRAalRETFTHEEKE
BREREITE431749251,728
R (B Z=2018F 12 A31 HILFE
364,000% ) LAk - HiL - ANE&E
ERFission ARz A iRk
0.01%(#HZE2018F12 A31 AILF
£ : 0.02%) ° AFission A A% 6
AREL ERSHHETAK » il
R ETEREE o

REZEBERRAR —T—NFRHRE



Notes to the Condensed Consolidated Financial Statements

R BRAR S T R A

For the six months ended 30 June 2019 & Z=2019%6 301 1-61# A

15.

TRADE AND OTHER RECEIVABLES

Included in trade and other receivables are trade receivables
of approximately HK$77,614,000 (31 December 2018:
HK$9,186,000) which is due from the immediate holding
company, China Uranium Development.

Included in prepayment, deposits and other receivables,
approximately HK$8,655,000 (31 December 2018:
HK$5,842,000) and nil (31 December 2018: HK$24,000) are
interest receivables due from CGNPC Huasheng Investment
Limited (“CGNPC Huasheng”) and ¥ E#% 81 ¥ AR £ T A A
(for identification purpose, in English, CGN Finance Co., Ltd.,
referred to as “CGN Finance”) respectively, fellow subsidiaries
of the Company.

The Group normally grants to its trade customer credit periods
for natural uranium segment ranging from 15 days to 120 days
after delivery dates.

The following is an ageing analysis of the trade receivables,
based on the invoice date at the end of the reporting period,
which approximated the respective revenue recognition dates,

and net of impairment loss recognised:

15.

JE W AR R 2 LAt P L R TR

JE Ui B 5 R L At FE UK R TR B 4 2R
BE—EEBERAR —FE#mE
% B 4977,614,0007% 7T (2018 4F
12 A31H : 9,186,000 7T) K&
IBRK ©

B Re REMERRES
BRARRENBAR —F EZE
BEERRAR([HEZER])
#18,655,000% 7T (20184 12 A 31
H : 5,842,000 7t ) & & XM B
NEl - EZMBEEREERA
(P EZFE])BZ(2018F 124
31 H : 24,0008 7T) K FEULFIS, o

AEERRAMOBLETEES
BEPHERZNBANEERNTF15
HZ120H °

TXARBEMR - AEFHEK
ARAMAENRERYAE
% MRS RAREBRRZE
W SR Bk lie D AT

30 June 31 December

2019 2018

20195 2018 4F

6 H30H 12 431 H

HK$’000 HK$’000

FET FHETT

(Unaudited) (Unaudited)

(RBER) (REFR)

(RESEIE))

(#E7))

Within 30 days 30 KA 69,678 55,534
31 to 60 days 31 E 60K - 9,791
61 to 120 days 61E2120K 7,936 -
77,614 65,325
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Notes to the Condensed Consolidated Financial Statements

B AR S B R AL

For the six months ended 30 June 2019 & Z=2019%6 301 161 A

16.

17.

AMOUNT DUE FROM (TO) AN
INTERMEDIATE HOLDING COMPANY

The amount is unsecured, interest-free and repayable within a
specified credit period.

BANK BALANCES AND CASH

16.

17.

FEW (FEAY) — R P R

NGBS

ZRIA R EER - AEHR RiRE
EEEMRER -

RITEEREE

30 June
2019
2019
6H30H
HK$°000

(Unaudited)

31 December
2018

2018 4F

12 31 H
HK$’000
FET
(Unaudited)
(REeEZ)
(RESEIE))
(#&E7%))

FTET

(REEEX)

Unpledged bank deposits: EIRAIRITATT
Cash at bank and on hand IRITEEF MRS 694,175 1,123,056
Analyse of bank balances and cash: RITHEFRIRE DT
Cash at bank and on hand RITEEF MRS 61,160 66,664
Cash placed at CGNPC Huasheng T AR EE RS &
and CGN Finance (Note) FEZIHES (M) 633,015 1,056,392
694,175 1,123,056

Note:

CGNPC Huasheng and CGN Finance, fellow subsidiaries of the
Company, performed certain treasury activities for the Group and
FEEZEEBR AT (China General Nuclear Power Corporation)
(“CGNPC”), the ultimate parent of the Company, and its subsidiaries
(collectively referred to as the “CGN Group”). Pursuant to the
arrangement, the fellow subsidiaries receive funds from the Group, pool
the funds together with funds from CGN Group and provides intra-group
financial services for the Group and CGN Group. The fellow subsidiaries
reimburse interest to the Group with reference to the prevailing market
interest rate. The balance is unsecured, interest bearing ranging from
0.15% to 3.66% per annum and recoverable on demand. As the
Group can withdraw the deposits without giving any notice and without
suffering any penalty, the directors of the Company consider that the
deposits made to CGNPC Huasheng and CGN Finance is qualified as
cash.

BT -

ARBWRRMBAR - FEEZE
BRPEZYE - AARRRAR
AMRRERAR —PEEZEE
BRAR ([ EEZEEAR])#T
ETERED - RIBRHE - RRM
BARARASERDES  HES
HpEZEENESES YRR
SERTEZEBEASEALS
BIRTS - ARMBARSRERA
MIHHR A AREBSINFE o %iE
FREER  ZFEMENF0.15%
£3.66%xT BITE Z R AR E o
B A& E B S IR B L R (R 3
HAEMBHN R TSR EFES)
RRARIEER RN EZER
R ERABOERA ERIERR
%o

REZEXARAR

—Z-hFhERs R



Notes to the Condensed Consolidated Financial Statements

R BRAR S T R A

For the six months ended 30 June 2019 & Z=2019%6 301 1-61# A

18. TRADE AND OTHER PAYABLES 18. FENRF R EHMENFIE
Included in trade and other payables are trade payables RS EBR R R B AL B SRIE B 15 e
of approximately HK$57,473,000 (31 December 2018: NAEE-—HEEtEZEMNER
HK$8,306,000) which is due to the joint venture of the Group. K #4957,473,0007 7T (2018 F 12

A318 :8,306,000%7T) °

Included in other payables, approximately HK$496,000 (31 HithENFIBREEN—ERR
December 2018: HK$940,000) are interest payables due to BB A 5] — R EAZ EE AR %Y 496,000
CGNPC Huasheng, a fellow subsidiary of the Company. 77e(20184F12 8318 : 940,000

FBTL) BN FIE

The ageing analysis of the Group’s trade payables, presented REBEMERIZEZAHE
based on invoice date, is as follows: ZERE AN ¢

30 June 31 December
2019 2018
2019 & 20184
6 H30H 12 431 H
HK$’000 HK$’000

AR FHT
(Unaudited) (Unaudited)
(REEX)  OCREER)

(RESEIE))

(&)

Within 30 days 30 KA 51,214 10,834
31 to 60 days 31 Z60KA 6,259 8,306
57,473 19,140

CGN Mining Company Limited Interim Report 2019



Notes to the Condensed Consolidated Financial Statements

B AR S B R AL

For the six months ended 30 June 2019 & Z=2019%6 301 161 A

19. LOANS FROM A FELLOW SUBSIDIARY 19. BEN—XERKNERTHN
BX
30 June 31 December
2019 2018
2019 20184
6 H30H 12 H31H
HK$’000 HK$’000
TFHT FAT
(Unaudited) (Unaudited)
(RBEX) (REEEZ)
(RESEIE))
(re=51)
Loans repayable on maturity, EERHER  EIERNETE
unsecured and interest bearing BN FEFE39% E4.6%
ranging from 3.9% to 4.6% (201812 A31H :
(31 December 2018: 3.3% 3.3% £3.9%)
t0 3.9%) per annum 383,876 743,928
Analysed into DA
Current portion RENEL 261,346 527,560
Non-current portion IERBNI D 122,530 216,368
383,876 743,928

20.

The effective interest rate of the loans from a fellow subsidiary is
3.84% (2018: 3.83%) per annum.

AMOUNT DUE TO A JOINT VENTURE

As at 30 June 2019 and 31 December 2018, the amount
mainly represents other taxes in relation to purchase of natural
uranium resources from Semizbay-U, a joint venture of the
Group, charged by the local government of Semizbay-U. The
amount is reimbursed to Semizbay-U in accordance with a
purchase agreement entered into between the Company and
Semizbay-U.

The amount is unsecured, interest-free and repayable within a
specified credit period of which less than twelve months of the
end of reporting period.

20.

REREMHBARMNERNE
B F F &R 53.84% (20184 :
3.83%) ©

B —EEEEERER

7201946 A30H 2018412 A
318 ZREBEFXFEHEEHEEAS
BEeetXEHARHBRAHE
TR 2 A5 A B E HE RS B0 B
FiIR o Z B TR B AN A 7] 8
RAFIVHBEREMIEHA
ﬁj °

RIAREEIR - A5 B RARE
EEEHABIDRARE R
TEA)EE -

HEZEFXARAT —T-NFPHERE



Notes to the Condensed Consolidated Financial Statements

R BRAR S T R A

For the six months ended 30 June 2019 & Z=2019%6 301 1-61# A

21. AMOUNTS DUE TO FELLOW 21. ENERWEQRFIE
SUBSIDIARIES
The amounts are unsecured, interest-free and repayable within KB TDEER - TEr B RARE
a specified credit term of which less than twelve months of the EEEHAER (BN R AR S E
end of reporting period. RKE=@EA) -
22. SHARE CAPITAL 22, KA
Number of Shares Amount
BRHEE ©8
HK$’000
FEx
Ordinary share of HK$0.01 each FRREE0.01 /8 T2 Tk
Authorised: SERE ¢
At 1 January 2018, R20184F 1 A1H « 20184
31 December 2018, 12A31H 20191 81H
1 January 2019 and & 2019%F6 A30H
30 June 2019 50,000,000,000 500,000
Issued and fully paid: BETRAR
At 1 January 2018, 201841 A1H - 20184
31 December 2018, 12A831H 20191 A1H
1 January 2019 and &6 A30H 20194
30 June 2019 6,600,682,645 66,007
All the ordinary shares issued rank pari passu with the then FrE B /T MmARERT A /7 M
shares in all respects. ERRMNZBREHAL -

CGN Mining Company Limited Interim Report 2019



Notes to the Condensed Consolidated Financial Statements

B AR S B R AL

For the six months ended 30 June 2019 #, 201946 A30H 61 A

23.

BUSINESS COMBINATION UNDER
COMMON CONTROL

The Group adopts merger accounting for common control
combinations in respect of the acquisition of CGN Global
during the six months ended 30 June 2019. On 16 November
2018, the Company entered into a share transfer agreement
with China Uranium Development to acquire 100% equity
interest of CGN Global at a consideration of USD8,553,800
(equivalent to approximately HK$66,335,000). The acquisition
was completed on 17 January 2019. The ultimate parent of
the Company and CGN Global is CGNPC and the aforesaid
transactions are regarded as business combinations under
common control. No significant adjustments were made to
the net assets and net results of the above entities as a result
of the common control combination to achieve consistency of
accounting policies.

Statements of adjustments for business combinations under
common control occurred during the six months ended 30
June 2019 on the Group’s financial position as at 30 June
2019, 31 December 2018 and 1 January 2018 and the results
for the six months ended 30 June 2019 and 30 June 2018 are
summarised as follows:

23.

HEZET 2EKBa6

HE2019F6 A30H LE61@ A -
AEERBBHEATNHEMA
THIEHERAEH G E B
2018F 11 A16H » A QA Al &
B BT AR D B E R A
B SH & A Al 2 100% - 1R
& 58,553,800 (& R 4
66,335,000/ 7T) ° W AER 2019
F1RITATK - RATRRBER
NGRS RRAETRERZEERRA
Al B LR SWEALREGT
ZEBE B o AR HERESIE G
BB ERER 2 — B - st
mot FMERFEERFEEE
HEAFE o

BELZE 201996 A30H L-61E A%
2 HEEST 2 B E G
AEEKR2019F 6 A30H - 2018
F12 A31HK2018F1 A1 B2
B 5 K5 LA R L 2 2019 4F 6 A 30
H1E6fE A & # Z=20184% 6 H 30
Hik 618 Az FEF BB
T

HEZEFXARAT —T-NFPHERE



Notes to the Condensed Consolidated Financial Statements

B AR S P R AL

For the six months ended 30 June 2019 & Z=2019%6 A30R 1-61# A

23. BUSINESS COMBINATION UNDER 23. HEEFIT 2EBKE6
COMMON CONTROL (Continued) (#)
The Group The Group
excluding Adjustments including
CGN Global  CGN Global (Notei)  CGN Global
AEE x5H
(e (B
HEAT) HEAT] A (i) HEAT)
HK$000 HK$'000 HK$'000 HK$000
THET TR TR TR
(Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REBER)
Six months ended BZ2019%6H30H
30 June 2019 IE68A
Revenue ] 230,046 719,598 - 949,644
Profit (loss) before tax KRR (ER) 91,307 (7,563) = 83,744
Income tax expense PSR (6,206) - - (6,206)
Profit (loss) for the period AT (B18) 85,101 (7,563) - 77,538
Other comprehensive income HNEMm 2 i
for the period 22,496 - - 22,496
Total comprehensive income Hnemi (B8) aFE
(loss) for the period 107,597 (7,563) - 100,034
As at 30 June 2019 H2019%6 B30 B
Non-current assets ERBEE 867,296 549 (66,335) 801,510
Current assets MENEE 1,149,841 825,446 (394,447 1,580,840
Total assets HWEREE 2,017,137 825,995 (460,782) 2,382,350
Current liabilities VDELI=NE 113,387 659,032 (394,447) 377,972
Total assets less current liabilities  BELERREEE 1,903,750 166,963 (66,335) 2,004,378
Capital and reserves EARLGHE
Share capital PR 66,007 23,265 (23,265) 66,007
Reserves = 1,821,027 21,168 (43,070) 1,799,125
Total equity ERaE 1,887,034 44,433 (66,335) 1,865,132
Non-current liabilities E =k 16,716 122,530 - 139,246
1,903,750 166,963 (66,335) 2,004,378

CGN Mining Company Limited Interim Report 2019



23. BUSINESS COMBINATION UNDER
COMMON CONTROL (Continued)

Notes to the Condensed Consolidated Financial Statements

B AR S B R AL

For the six months ended 30 June 2019 & Z=201946 301 1-61# A

23.
(%)

HEZET 2EBa6

The Group The Group
excluding Adjustments including
CGN Global CGN Global (Note ii) CGN Global
AEE AEE
(e (BIE
HEAR) SHE R % (KIzEi) SHEDTA])
HK$'000 HK$'000 HK$'000 HK$'000
T T THT TBT
(Unaudited) (Unaudited) (Unaudited)
(RieE=w) (RiEE%) (REEE%)
Six months ended HZ2018%6H30H
30 June 2018 1EREA
Revenue L 177,372 346,851 - 524,223
Profit before tax KA AR A 33,234 17,799 - 51,033
Income tax expenses PSR (7,214) (2,544) = (9,758)
Profit for the period AR 26,020 15,255 - 41,275
Other comprehensive expense  SIREM 2 E X 1
for the period (30,665) - - (30,665)
Total comprehensive (expense)  HiINZE () Yies4e 58
income for the period (4,645) 15,255 - 10,610
As at 31 December 2018 H2018%E12A31H
Non-current assets ERBEE 756,922 643 - 757,565
Current assets MEEE 1,104,970 811,972 - 1,916,942
Total assets EELE 1,861,892 812,615 - 2,674,507
Current liabilities TEAaRE 31,337 544,258 - 575,595
Total assets less current liabilities  BELERTEE & 1,830,555 268,357 = 2,098,912
Capital and reserves EARLGHE
Share capital AR 66,007 23,265 (23,265) 66,007
Reserves = 1,746,422 28,724 23,265 1,798,411
Total equity A 1,812,429 51,989 - 1,864,418
Non-current liabilities FrREaE 18,126 216,368 - 234,494
1,830,555 268,357 - 2,098,912

REZEBERRAR —E—NFRHRE



Notes to the Condensed Consolidated Financial Statements

RS M IS R R Yo

For the six months ended 30 June 2019 & Z=2019%6 301 1-61# A

23. BUSINESS COMBINATION UNDER 23. HEEFIT 2EBKE6

COMMON CONTROL (Continued) (#)

The Group The Group
excluding Adjustments including
CGN Global CGN Global (Note i) CGN Global
FE£H A5H
(e (B
HEAR) HE LT A (PfreEin) SHEDTA])
HK$'000 HK$'000 HK$'000 HK$'000
T T THT T
(Unaudited) (Unaudited) (Unaudited)
(Rie&=w) (REEE%) (REEE%)

As at 1 January 2018 MW2018%E181H

Non-current assets EREEE 759,438 1,079 = 760,517

Current assets MBEE 1,151,837 965,050 - 2,116,887

Total assets ZESE 1,911,275 966,129 = 2,877,404

Current liabilities nEAE 107,414 357,607 - 465,021

Total assets less current liabilities BEEERREEE 1,803,361 608,522 = 2,412,383

Capital and reserves EAR R

Share capital [ 66,007 23,265 (28,265) 66,007

Reserves i 1,724,748 8,066 23,265 1,756,079

Total equity BB 1,790,755 31,331 - 1,822,086

Non-current liabilities FERBERE 13,106 577,191 - 590,297
1,803,861 608,522 - 2,412,383

Note: BiaE -

0] The adjustment represents elimination of the share capital of CGN 0] FARIBHE A RIRAHHLERA
Global against their investment costs. The differences have been AR S o )A2019F6 A30H « H=
recorded in other reserve as at 30 June 2019. B AH MRS -

(i The adjustment represents transfer the share capital of CGN Global to (ii) FARIBHEARN20184F 12 A 31
capital reserves as at 31 December 2018 and 1 January 2018. A&20184 1 A1 H&ERAEL

A o
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Notes to the Condensed Consolidated Financial Statements

B AR S M RS AR R B oL

For the six months ended 30 June 2019 & Z=2019%6 301 161 A

23. BUSINESS COMBINATION UNDER 23. HEZEHT Z2¥BE6
COMMON CONTROL (Continued) (#)
The effects of adopting merger accounting for common control MEBAREBEEZE2019F % 2018
combination on the Group’s basic earnings per share for the six #6730 HE6EARELRERE
months ended 30 June 2019 and 2018 are as follows: HMERANE S EEHERE

@R gERAMT

Six months ended 30 June
BZ6H30HI6MEA

2019 2018

20195 20184

HK cents HK cents

g1l &AL
(Unaudited) (Unaudited)
(REER) (REER)

(RESEWE))

(FeE5))

Figures before adjustment TR 2 BE 1.28 0.39
Adjustment arising on common HEEH S HEE B

control combination (0.11) 0.24

Restated figures after adjustments FEI% 7 K EYIH 1.17 0.63

HEZEFARAT —T-NFPHERE



Notes to the Condensed Consolidated Financial Statements

B AR S P R AL

For the six months ended 30 June 2019 & Z=2019%6 301 1-61# A

24. RELATED PARTY TRANSACTIONS 24. BBALRS
Save as disclosed elsewhere in the condensed consolidated REPEEMBHRRAEESE
financial statements, during the six months ended 30 June SN BIE2019F K 201846 H 30
2019 and 2018, the Group has the following significant related Bik6fEH - ANEE 2 B AR
party transactions: TRHWT
(a) Transactions during the period (@ HAXS
Six months ended 30 June
BZ6A30AL6MEA
Notes 2019 2018
(i 2019 20186
HK$’000 HK$'000
TR THT
(Unaudited) (Unaudited)
(REER) (REERZ)
(RESEED)
(&57)
Sales of natural uranium resources to M EHEEREEE
China Uranium Development RAHER () 228,400 363,954
Purchase of natural uranium resources A REEARHER
from Semizbay-U (i) (176,411) (132,216)
Management fee charged by CGNPC FEZBEEREER
Uranium Resources Co. Ltd. AR([HEZEER])
(“CGNPC-URC Development”) WEMTHEZE (i) (3,064) (2,986)
Interest income from CGNPC Huasheng REFEZERNFSKA (V) 14,466 9,398
Interest income from CGN Finance REFEGZHBHFERA ) 21 -
Rental fee received from CGNPC-URC B EZHERRNG
Development ZHEER (vi) 1,646 1,099
Administration service fee paid to General 7] General Uranium UK
Uranium UK Ltd (‘General Uranium’) Ltd ([ General Uranium )
SRETRREE (vl (192) (199)
Dividend income received from Semizbay-U B #i72 FURERAI R 2 1A 14,490 -
Management fee received from CGNPC-URC YRERh BiZ iR 2
Development EHEE (vii) - 1,372
Non-utiisation fee to CGNPC Huasheng HTFHERERZADEE (¥ (434) (16)
Interest expense to CGNPC Huasheng NFhEZER 7 FERY (x) (10,829) (15,114)
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Notes to the Condensed Consolidated Financial Statements

B AR S T R AL

For the six months ended 30 June 2019 #, 201946 A30H -61# A

24. RELATED PARTY TRANSACTIONS
(Continued)

(a)

Transactions during the period (Continued)

Notes:

U

(i)

(i)

(iv)

(vi)

(vii)

(viii

(ix)

On 6 December 2016, the Group entered into a framework
agreement with CGNPC-URC Development for the sales of
natural uranium resources for the years ended 31 December
2017 to 2019 at prevailing market rates. Details are set out in
the announcement of the Company dated 8 December 2016.

On 1 March 2017, the Group entered into a sale agreement
with China Uranium Development for the sales of natural
uranium resources for the years 2017 to 2019.

On 29 March 2018, the Group entered into a purchase
agreement with Semizbay-U for the purchases of natural
uranium resources for the year 2018 with other taxes in
relation thereon borne by the Group.

On 1 March 2019, the Group entered into a purchase
agreement with Semizbay-U for the purchase of natural
uranium resources for the 2019 with other certain taxes in
relation thereon borne by the Group.

The Group entered into a service agreement with CGNPC-
URC Development for the management services provided by
CGNPC-URC Development.

The Group entered into a framework agreement with CGNPC
Huasheng to deposit amounts with CGNPC Huasheng and
generated interests from such deposits.

The Group entered into a framework agreement with CGN
Finance to deposit amounts with CGN Finance and generated
interests from such deposits.

The Group entered into a rental agreement with CGNPC-
URC Development to lease out the investment properties to
generate rental income.

General Uranium shared the finance staff with the Group and
charged for services fee.

The management income generated at terms mutually
agreed pursuant to agreement signed with CGNPC-URC
Development.

The Group entered into a loan agreement with CGNPC
Huasheng to withdraw amounts with CGNPC Huasheng and
incurred commitment expense for unwithdrawed loans.

The Group entered into a loan agreement with CGNPC
Huasheng to withdraw amounts with CGNPC Huasheng and
incurred interest expense for those loans.

24. BABEALERZ ()

(a)
R

(i

(i)

(iv)

(vii)

(viii)

(ix)

AR5 (&

R20164F 12 A6 H @+ ANEEEA
BZHERRENREBEE2017TFE
201912 A31 A L F BRI AT
MELEXAMERM ] MAERK
& FHBEENARRBHA2016
F12 A8 AKAE »

R2017F3A1H » AEEEFEH
HEHE 2017 FE2019F HE
KRB IRET L S E ez o

M20184E3A29H » AREBEH A
At B 2018 FFER IS K AR 4 B IR
FINEBERE  HthABERESA
SEEFEE -

MN201963 A1 8 » AEBEEHA
AISE B 2019 6 508 X A 40 & R M
FINEE W HthETHEEHE
FH AN SR BRI

°

ARSI Uk I B R B A
432 R A SR 5 B R RS AT SL AR
Btk -

AR B ERER N ERE
B FRET AR Wh sk S st Ut EE A 7

B o
B

ANER B B R AR B TS B IA P AR B
TSR AT AR 2R h ok S st Lt E AE 7

B o
B

AEEER ER M EERA DR
AYFAIVAE R NELHS
NG

General Uranium B2 A8 £ B £ = B
HABRUERTEE -

IRIR D R B REFT N R
AR HY BRI E IR IR

ANER B B R A A BT P AR EE
BIRDGIRRT LR R =% Rtz
RIRERE REEAER -

SR AP AR R A P AR
BR R EURIA N 7] S B3 3 B 3k ik
SEREEMNSFX °

HEZEFARAT —T-NFPHERE



Notes to the Condensed Consolidated Financial Statements

B AR S P R AL

For the six months ended 30 June 2019 & Z=2019%6 A30R 1-61# A

24. RELATED PARTY TRANSACTIONS 24, BEBALRZ ®)

(Continued)

(b)  The Group entered into facilities letter with CGNPC (b) AEEHEFEZERGES
Huasheng (as lender), pursuant to which the Group can BRAN)EIZERBE « &
borrow from CGNPC Huasheng for short-term capital bt AEEBEEHRREKA
of total borrowing amounting to USD410,000,000 from RE=FA - TAENE
time to time within 3 years from the first withdrawal. As 410,000,000% Tt N+ A
at 30 June 2019, there was unused borrowing facilities TERPEZERBAER
amounting to USD386,500,000. TRANEHESHEE - R®

201946 A30H * K& A
& X Rh & 2= 386,500,000 3

ﬁ o
(€)  The remuneration of directors of the Company during () RAHEARRRESEZH
the period was as follows: £

Six months ended 30 June
BZ6H30H6MEA

2019 2018

2019 & 20184

HK$’000 HK$'000

FExT FAT
(Unaudited) (Unaudited)
(REER) (CREER)

(RESEIE))
(=75)
Short-term benefits ZHAtE A 1,087 1,087
Post-employment benefits BEER IR AR A - -
1,087 1,087
25. FAIR VALUE MEASUREMENTS OF 25, TRITECAREFE
FINANCIAL INSTRUMENTS
The directors of the Company consider that the carrying ARAREEZRE  HHEHEHNARE
amounts of financial assets and financial liabilities recorded BRAGEMBHRRINEcEHE
at amortised cost in the condensed consolidated financial Erc@BBEzROEEEAR
statements approximate their fair value. BME °
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Definitions

O e

In this interim report (excluding the “Report on Review of Condensed
Consolidated Financial Statements”), unless the context otherwise
requires, the following expressions shall have the following meanings:

“Board”

[E£g]
“BRICS”
[EEEx]

“CAD”
[fn7T ]

“CGN Finance”

[ B 75

“CGN Global”

[HE QT

“CGN Group”
[PEZEHE ]
“CGNPC Huasheng”

[h R

“CGNPC”

[hEZSE

Jid

NCIN

“CGNPC-URC Development”

[P R R R

“China Uranium Development”

[P B 35

“Company”

IR N/NCIN

means
B

means
¥

means

=1
B

means

means

means

=1
B

means

means

means

means

RARERE R (TRIEI EGRGRA M EER
REMME]) BRXEREAEIN - AT
AREERITEE

the board of Directors.
RABEERD o

is an association of five major emerging nation economics: Brazil, Russia,
India, China and South Africa.
FEEEMEFERQ A - B - KR - BE - PEKEIE -

Canadian dollars, the lawful currency of Canada.

MEATT - MERZEEER °

CGN Finance Co., Ltd*( # E % 8 % B BB & £ 22 A ), a company
incorporated in the PRC with limited liability and a subsidiary of CGNPC.
REZMBEREERA  RHPEX I 2BREERRA - AHEZEER
NEIZHBAF] -

CGN Global Uranium Ltd, a company incorporated and registered in
England and Wales and a wholly-owned subsidiary of the Company, is
primarily engaged in the trading of natural uranium in the international
market.

PEZERHEMFERR AR RERERER MK IRELZ
RE REARBEEMBLAR - TERFEBETMSHAAMES -

CGNPC and its subsidiaries.
FEZEEQARIRENBAR] -

CGNPC Huasheng Investment Limited, a company incorporated in Hong
Kong and a wholly-owned subsidiary of CGNPC.
PEZERKREBRAT  REEIMK LR RTPEEZEER
Al BHEAR -

China General Nuclear Power Corporation* (& Bl B £ B B R 2 7)),
a company incorporated in the PRC with limited liability and the sole
shareholder of CGNPC-URC Development.

FREZEEBRART  RHPBENZZ2BREFTART  APEZMFEE
ez ME—RER o

CGNPC Uranium Resources Development Company Limited* (Fp & dh3E
ERAMRAT]), acompany established in the PRC with limited liability and
the sole shareholder of the China Uranium Development.
FEZMEZERARAR RPBEKZ 2 EREERR - & HihERE
il

China Uranium Development Company Limited, the controlling shareholder
of the Company.
TEMEERARLDR - ARRZERRR -

CGN Mining Company Limited, a company incorporated in the Cayman
Islands with limited liability, the shares of which are listed on the Main Board
of the Stock Exchange.

PEZEXEGRAR RASHESTMKIZBREEAR - ERHR
Hw?&ﬁﬁi*&iﬁ?— °

REZBEARAR —Z—AFhHRs Kl



Definitions

B °

“controlling shareholder” has the meaning ascribed to it under the Listing Rules.

[TERRARER | B LWRAETORE -

“Corporate Governance Code” means the Corporate Governance Code set out in Appendix 14 to the Listing Rules.
[ ES<FE ] E LR AIM ST ErE D R E VS SRR o

“Director(s)” means the director(s) of the Company.

[E%] = RAFESE o

“EDs” means executive Director(s) of the Company.

[#iTE= H RARFITESE °

“EIT Law” means the Enterprise Income Tax under the law of PRC.

[ B 722 AT 1S3 g KB BEARANMEDEE T EEMREREUE -

“Fission” means Fission Uranium Corp., a Canadian-based resource company, the common

shares of which are listed on the Toronto Stock Exchange under the symbol
“FCU”, on the OTCQX marketplace in the US under the symbol “FCUUF”
and on the Frankfurt Stock Exchange under the symbol “2FU”. Fission is an
associate of the Company.

[ Fission A A1 | 5 Fission Uranium Corp. * =K NMERABEM 2 EIRAF] - HR @A
KI5 [FCU] REMEZESFRX ST - AR [FCUUF] RER OTCQX X 5
i LA [2FU] AR EBBE AR ST LM © Fission ARIARA A
By — Rl (R 3K o

“Group” means the Company and its subsidiaries.

[R&EHE ] ] RAal REMB AR

“‘GW” means a unit of power, equal to 1,000,000 KW.

[Gw) § BAB BAEMEETERE-

“HK$” or “HKD” means Hong Kong dollars, the lawful currency of Hong Kong.

[T ] BT BAEZEEEE -

“Hong Kong” means the Hong Kong Special Administrative Region of the People’s Republic of
China.

[&%] 5 REEARHEMBEEBRFRIITHRR

“INED(s)” means independent non-executive Director(s) of the Company.

[ B IEMITES 5 RRRBEIEHITES ©

“Irkol Mine” means the Irkol mine located in the Kyzylorzhinsk area, 20 kilometres from the town
of Chiili, Kazakhstan, which was owned and operated by Semizbay-U.

[ | | BRI L - 757 BB B0 §E 72 HTI8 Chiili #8 20 T K& 2 Kyzylorzhinsk i
& HHAREHEAERER -

“Kazakhstan” means the Republic of Kazakhstan.

[ 15 52 72 e | g M EE T ATA AR o

“Kazatomprom” means National Atomic Company Kazatomprom, a joint stock company established
according to the laws of Kazakhstan, which holds 51% equity interest of
Semizbay-U.

[fSRT ] 15 M5 pE 7 HTE IR R 182 2 &) * (National Atomic Company Kazatomprom) -

—RXRBEGERITDAEKNINBRAR - HEHAF51%

I:Y] CGN Mining Company Limited Interim Report 2019



[FTE]

KWh
[T EE

“Listing Rules”
[ EmR A
“Model Code”
[EsE=p A

“Natural Uranium Sales
Framework Agreement”

[{RAN S EEZR ) ]
“NED(s)”

[FEMITEE]

“New Kazakhstan Uranium
Project”

[he ¥ ahiEE B

“New Natural Uranium Sales
Framework Agreement”

[CETRA I EER W)
“PLS Project”
[PLSIEE ]

“PRC” or “China”
[

“Reporting Period”
[¥REHA ]

“RMB”
[AR% ]

“Section 232 Investigation
of the US”

[EE 232 /% |

means

=
B

means

=1
B

means

means

=7
=]

means

means

means

=7
=]

means

=1
B

means

=1
=]

means

=1
B

means

Definitions

e

a unit of power, equal to 1,000 watts.
IEER - BEN 1,000 B4 -

a unit of power consumption, the abbreviation of kilowatt hour.
MEEEL - TI/NROMES -

the Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited.
BEBMAERGMBERARESF LR -

the Model Code for Securities Transactions by Directors of Listed Issuers as
set out in Appendix 10 to the Listing Rules.
LEMARRIMS TS LM AR ESFETE SR HHIFESFA -

the framework agreement dated 6 December 2016 and entered into
between the Company and CGNPC-URC Development in relation to the
sale of natural uranium by the Group to CGNPC-URC Development and/or
its subsidiaries.

RAREREZMEREFZHEA2016F 12 A6 B 2 ERRZE - AR
ERAEEMFEZMEERR HEWNBARHEERAM

non-executive Director(s) of the Company.

RABIFEHITESE »

the acquisition of not more than 49% equity interest in new uranium mines
in central Mynkuduk and Zhalpak in Kazakhstan through the acquisition of a
corresponding equity interest in its holding company.
RAHBARRERGEEFENUNRERIMEN R PIELR KL BE
72, A LT A A AR 38 49% KO RE RS ©

the framework agreement dated 14 June 2019 signed between the
Company and CGNPC-URC Development in relation to the sale of natural
uranium by the Group to CGNPC-URC Development and/or its subsidiaries.
AARHEPEZMERRIT VAR 2019F6 A 14 A2 ERGZE - AR
ERAASEERTEZHEERER SHNBARHERAH o

Patterson Lake South project, Fission’s primary and wholly-owned asset.
Patterson Lake SouthTA B @ AFission AR Z TE R 2 EHEAEE o

The People’s Republic of China.
hEARKME -

the period from 1 January 2019 to 30 June 2019.
201941 A1 BZE 20194 6 A 30 HEAM -

Renminbi, the lawful currency of the PRC.
AR - R EEE o

investigation conducted by the Department of Commerce of US pursuant
to the authority under Section 232 of the Trade Exponsion Act of 1962 to
determine and report to the president within 270 days the effect of import on
the national security to the US and the persident has 90 days to determine
whether to use his statutory authority to take action.

EE S ER IR IR 1962 (& SIBEIA)F 232 (R B - YR EEMEA
REBEERRRLEHEITIRAE + WLV R 2E27T0RARBF IR
HE - ERASEIORAIEL B HIHERE miE QRIS RIEHBEVRTE

REZBEBEARAR —ZE—AFhEHRE EKIE



Definitions

B °

“Semizbay Mine” means the Semizbay mine located in the Valihanov District of Akmoltnsk Oblast,
Kazakhstan which was owned and managed by Semizbay-U.
[ i1 5 SCKZFEFRTEIL - A EES H7E Akmoltnsk Oblast 22 Valihanov & + B

HAREANER o

“Semizbay-U” means Semizbay-U Limited Liability Partnership, a limited liability partnership
established in Kazakhstan, in which the Company has 49% equity interest,
and is a joint venture of the Company.

VNGl ¥ AORZBEFHMEREBEE  NEERIMAK I BEREEAEEE
RARBEELE  AARERH49%HEx -

“share(s)” means ordinary share(s) in the Company with a nominal value of HK$0.01 each.
[ st & RNARFREE0.01 87T 2 EilmAk -

“shareholder(s)” means holder(s) of the share(s).

e ] BRIDFER A o

“Stock Exchange” means The Stock Exchange of Hong Kong Limited.

[ B 22 P = ERBMERXIMAERAT]

“subsidiary” has the meaning ascribed to it under the Listing Rules.
[FEAR AR EWRAFE TR -

“y” means tons of elemental Uranium.

[tu] & R <5 & 8

“UK” means the United Kingdom of Great Britain and Northern Ireland.
[ 2 = ANFIEBEALEBEBS TH -

“Us” means the United States of America.

[3EE | = EHBEREA

“Usb” means United States dollars, the lawful currency of the US.
=y 5 En EBZEEEE -

*

For identification purpose only

(EXrag Rl
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